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INTERNATIONAL BUSINESS SYMPOSIUM CONTINUES 


5-Year Plan Targets 
HK180255 Beijing CHINA DAILY in English 18 Oct 84 p 1 
[By staff reporter Chen Guanfeng] 


(Text ] Changes in agriculture, development of energy and transport, and vigorous 
growth of consimer goods will be emphasized in the Seventh Five-year plan scheduled to 
be put forward next year. Stress will be laid on the technical transformation of 
existing enterprises instead of the construction of new ones. Service trades will also 
be given priority. 


This was disclosed yesterday by Fang Weizlong, vice-minister of the State Plaaning 
Commission as he outlined the main points of the plan for 1986-1990. He was speaking 
to 400 Chinese and foreign businessmen at the opening of the Fourth Business Leaders’ 
Symposium in Beijing. 


He said that in line with the reform of the planning system, the plan would be composed 
of State quotas and State guidelines, and would enlist assistance for market forces to 
guide the national economy towards the targets set forth in the plan. 


The main points he outlined are: 


-- Continuous emphasis on agriculture. Efforts will be made to diversify crops 
according to market demand. 


The basic problem of food grain for its population now solved, China will turn to 
breeding more livestock and poultry, so as to improve its people's diet. 


-- Energy and transport are to be considered in tandem, with the emphasis ov. increasing 
electricity suvplies. Major efforts will be devoted to developing thermal power 

plants in the immediate future, but hydro-electric power stations will be playing a 
larger role in the long-tern. Nuclear power stations will also be developed, though 
they will only be supplementary. 


For 1986 to 1990, the annual increase in the country's electricity-generating capacity 
is set at 5 to 6 million kilowatts, compared with an average annual increase of 3 
million kilowatts set for the years from 1980 to 1985. By 1990, the country's capacity 
is expected to reach more than 100 million kilowatts. 


Goal production will be increased by 30 to 40 million tons a year, and the annual coal 
production for 1990 is expected to be more than 900 million tons. Oil production 
should reach 150 million tons. 


Co-ordinated transport network will be developed under the plan, so that a balanced 
development of land, river and ocean transport can be achieved. Although more effort 
will be devoted to the construction of railways, especially trunk lines carrying coal, 
more attention will be given to highways, waterways and civil aviation. 


Meanwhile, more steel, nonferrous metals and chemicals will be produced to fill the gap 
between supply and demand. 


There will be greater efforts to promote the production of consumer goods. The past 
policy of controlling consumption when there was a supply shortage will be replaced by 


a policy of encouraging consumption. 
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Special attention will be paid to the development of food-processing, electrical home 
appliances, motor-vehicles, motor-cycles, and the building industry. They will become 
pillars of the national economy. 


-- As there already exists a network of industrial enterprises built over the last 
three decades whose potential is still to be fully realized, the emphasis will shift 
from construction to renovation. 


-- The industrial structure will be adjusted. The emphasis will be on developing new 
industries and introducing new technology so that the country's traditional industries 
can be upgraded. in urban areas, major efforts will be made in developing research, 
information exchange, new technology, and service industries such as restaurants, 
tailor-shops, laundries and taxes. 


-- More universities and colleges will be built. An ambitious programme for training 
professionals is included in the plan. 


-- The policy of opening to the outside world will persist. The scale of China's 
foreign trade and use of foreign funds will be expanded substantially, and imports of 
new technology will be carried out on a larger scale than during the years 1980 to 1985. 


-- Particular interest will be shown in importing technology for the manufacturing 
industries in the form of buying patents, joint design and co-production. 


Song Ping on Planning Economy 
LD171842 Beijing XINHUA in English 1455 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -- China's economy is not a market economy but a 
planned commodity economy based on the system of public ownership. This was stated by 
Chinese State Councillor Song Ping here today while meeting a group of foreign business 
leaders attending the current session of the fourth international business leaders 


symposium. 


Song, who is also minister in charge of the State Planning Commission, said that 
China's on-going economic reform covers planning, foreign trade, prices and salaries, 
but the reform of the planning system is the key issue. "The present planning system 
involves too much control,” he said. "The rote of market regulation will be increased 
in the future." 


Song continued that the scope covered hy the state's mandatory plan wili be narrowed 
while that of the guiding plan extended. “The existing pricing system leaves much to 
be improved,” he pointed out. "But its reform must be carried out step by step in a 
planned way because it is related to the overall situation of the national economy." 
Despite all this, he said, China's economy remains a planned one and is not a market 
economy, he said. 


Stephane Garelli, managing director of the European Management Forum Foundation, said: 
"With the new economic policy being implemented in China, we are more confident in 
China's economic reform." 


local Leaders on Foreign Funds 
LD171832 Beijing XINHUA in English 1440 GMT 17 Oct 84 
[Text] Beijing, October 17 (XINHUA) -- A group of Chinese provincial and city 


leaders expressed optimism today over the prospects of attracting more foreign 
investment. 
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They were speaking to participants at the fourth international management symposium now 
in session in Beijing. 


Guangdong Province between 1979 and the end of June, 1984 signed 41.000 contracts with 
businesses in Hong Kong and Macao and abroad, involving a total foreign investment 

of 5.3 billion U.S. dollars. It would like to attract another 4.7 billion U.S. 
dollars before 1990, according to Governor Liang Lingguang. About 90 percent of the 
contracts already signed are for processing with supplied parts, Liang added, and 

the others include joint ventures, compensation trade and assembly with supplied parts. 
More than 430,000 people in 60 countries are doing processing and assembly work for 
Hong Kong, Macao and foreign firms. Guangdong has 93 counties under its jurisdiction. 


About 200 business leaders from 24 foreign countries listened to Liang Lingguang's 
report. Also speaking at the meeting specially arranged between Chinese local leaders 
and foreign participants in the symposium were Governor Hu Ping of Fujian Province, 
Mayor Wei Fuhai of Dalian and a representative of Mayor Li Ruihuan of Tianjin. 


In 1979 Fujian and Guangdong were authorized by the central authorities to practise 
flexible policies in their external economic activities. Dalian and Tiajin are among 
the 14 coastal cities named earlier this year to open further to the rest of the world. 


Foreign and Overseas Chinese firms have invested several hundred million U.S. dollars 
in joint ventures, cooperative projects, and projects with sole investment in 
Fujian, which lies on China's southeast coast across the straits from Taiwan. In 
order to facilitate investment, governor Hu Ping said, the province has spent one 
billion yuan (about 460 million U.S. dollars) building roads, airports and harbors 
and improving telecommunications facilities. 


The province has 2,700 state-owned enterprises, the majority of which are need to be 
updated technologically. “Efforts are being intensified to attract foreign investment 
to retool half of them before 1990," he said. Upgrading the technology and equipment 
of China's factories, mines and processing plants will get priority duiing the 
seventh five-year plan period to begin in 1986. 


Between January and September of this year, the port city of Dalian in Liaoning 
Province contracted for more than 100 million U.S. dollars’ worth of imported 
technology. This had been the target set for the entire year of 1984, Wei Fuhai said. 
In addition, Wei said, the city has since the beginning of this year signed contracts 
on 15 Chinese-foreign joint ventures calling for a tota! investment of 48 million 
U.S. dollars. 


The port of Dalian handles an annual average of 35 million tons of cargo, ranking 
first among all Chinese ports in the handling of foreign trade goods. To develop the 
city more rapidly as a better industrial, tourist and international communications 
center, the central government has decided to let the city use foreign exchange 
amounting to 100 million U.S. dollars a year. In addition, Wei Fuhai said, the city 
now has the authority to approve projects involving foreign investment up to ten 
million U.S. dollars. 


The corresponding figure for Shanghai and Tianjin, Municipalities under the direct 
administration of the central authorities, is 30 million U.S. dollars. Tianjin obtained 
foreign investments of 270 million U.S. dollars between 1980 and 1983. This year's 
target is 200 million U.S. dollars, according to the representative of Mayor Li 
Rufhuan. Li is now visiting the United States. 
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XINHUA VIEWS U.S., USSR RELATIONS WITH MIDEAST 


OW172215 Beijing XINHUA in English1911 GMT 17 Oct 84 


{“News Analysis: Middle East Faces New Round of Soviet-U.S. Wrestling (by Yu Kaiyuan)" -- 
XINHUA headline} 


{Text] Beirut, October 17 (XINHUA) -- Syrian President Hafiz al-Asad has just ended his 
three-day “working visit" to the Soviet Union. His visit cameone week after Israeli 
Prime Minister Shimon Peres had talks in Washington. It is by no means accidental that 
the United States and the Soviet Union chose this time to conduct consultations with 
their friends in the Middle East. Latest developments show that the region faces a new 
round of Soviet-U.S. wrestling. 


Chances for the Soviet Union 


This year, the U.S. Middle East policy is somewhat muddled. U.S. warship New Jersey has 
failed to suppress the Lebanese Druze militias in the Al-Shuf mountains and 1,500 U.S. 
marines had to leave Beirut under pressure. The U.S.-sponsored Lebanese-Israeli agree- 
ment was not implemented and Washington's move to open another breach in Lebanon to push 
the Camp David peace process was foiled. U.S. President Ronald Reagan's peace plan was 
rejected by the Arabs and even ignored by Israel. In short, the U.S. Middle East policy 
came under fire and even Saudi Arabia and Jordan, traditionally pro-U.S. states, have 
been disillusioned for the time being. 


The U.S. set back has offered more opportunities to the Soviet Union, which has again 
become active in the region. The Soviet ambassador made his comeback to Caircs after 
years of absence. Kuwait forthe first time opened its oilfields to Soviet military 
advisors. The Soviet Union has actively supported Syria to consolidate its positions 

in Lebanon. In addition, it has concluded a new treaty of friendship with Arab Yemen 
and improved its ties with Iraq. Its call for an international conference on the Middle 
East has won general approval of the Arab states. In a word, Moscow's policy of friend- 
ship with Arab nations has brought it rich dividends. The Soviet gain in the Middle 
East lies in Israel's truculence in persisting in its policy of aggression and expansion 
an: ‘n the U.S. appeasement to, connivance with, and support for Israel. 


Turn in Sight 


Some striking changes are taking place inthe Middle East lately: First, Israel has com- 
mitted itself to pulling its troops out of Lebanon and second, Egypt and Jordan have 
restered their diplomatic relations. The latter is seen as the harbinger of Egypt's 
reunion with the Arab world. 


Israel's commitment to withdraw from Lebanon came not as a result of ite intention to 
change its policy of expansion, rather a result of the mounting resistance of the 
Lebanese people and its own dire economic straits compounded by backbreaking military 
spending. Under such circumstances, it just saw no way to give up the demand for Syria's 
simultaneous withdrawal and asked Washington's good offices in the matter. 


The resumption of Egypt-Jordan relations is widely regarded as a major event in the 
Middle East, which will have some impact on the development of events in the region. 
Egyptian President Husni Mubarak, upon his return from Jordan, told reporters that he 
agreed with King Husayn on the strategy in addressing the Palestine problems. While 
details of the strategy are yet unknown, the Mubarak-Husayn summit forecast a bigger 
role for Egypt in Middle East affairs. 
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Other Arab countries might follow Jordan's example and restore their diplomatic 
relations with Egypt, thus forming a new alignment in the Arab world. Of course, the 
unequivocal swpport declared by Mubarak and Husayn for PLO's legitimate status under 
Yasir ‘Aratat highlights their differences with Syria and Libya in the strategy to deal 
with Israel, and contradictions within the Arab world could develop as a result. 


Washington's Strategy 


Washington is certainly encouraged by these developments. Yet on the question of 
Lebanon, it is acting with prudence this time. U.S. Presidential envoy Richard 

Murphy's trip to the Middle East in late September was believed to be a prelude to a 
new U.S. move in the region. U.S. officials repeatedly said after Murphy returned 

home that Washington would not play the role of a mediator until the Arab nations 

show greater flexibility. Such a low-key U.S. attitude is meant to exert more pressure 
on the Arabs and to protect Keagan's presidential campaign from a possible shock. It is 
fairly safe to say that the Reagan administration will refrain from making any major 
moves in the Middle East before the election cards are down. 


Most likely, the United States will continue tc consider the Lebanon problem and the 
overall Arab-Israeli conflict as two parallel but related issues. Israeli withdrawal 
from Lebanon could ease up the U.S. strain with Israel on the one hand and with the 
Arab nations on the other. This might give Reagan's Middle East peace initiative a new 
lease of life. For this reason, the U.S. is willing to negotiate a compromise settle- 
ment with Syria on the question of Lebanon and agrees that the Soviet Union will play 
some role in the Middle East. But it still frowns upon the idea of an international 
conference on the Middle East with Soviet participation. The U.S. intention is clearly 
shown in a statement by its Secretary of Defense Caspar Weinberger that cooperation 
between the Arab countries on the one hand and the U.S. and countries in the West on 
the other was the “only” way to solve the Middle East problem. 


How things will develop in the Middle East remains to be seen. But it is expected that 
after the U.S. presidential elections, the Middle East will face another round of U.S.- 
Soviet wrestling next year. 


BURMA, MALDIVES, NORWAY, MEXICO LEADERS TO VISIT 


OW170949 Beijing XINHUA in English 0836 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -- Chinese Foreign Ministry spokesman announced 
here this afternoon that China would play host to Burmese President U San Yu, 
Maldivian President Maumoon Abdul Gayoom and Norwegian Prime Minister Kaare Willoch in 
late October and November. 


The spekesman said that President U San Yu of the Socialist Republic of the Union of 
Burma and Mrs. San Yu would pay an official goodwill visit to China in late October at 
the invitation of Chinese President Li Xiannian. This would be President U San Yu's 
first visit to China and it would will contributeto the enhancement of the traditional 
“pauk-phaw" friendship between the Chinese and Burmese peoples and to the further 
strengthening of the friendly relations and cooperation between the two countries, he 


noted. 


Maumoon Abdul Gayoom, President of the Republic of Maldives, and Mrs. Gayoom would pay a 
state visit to China from October 24 to 28, the spokesman announced. "President 

Gayoom is the first head of state of Maldives to visit China. We believe that his 

visit will surely promote the further development of the friendly relations and 
cooperation between China and Maldives,” he added. 
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He said that Kaare Willoch, prime minister of the Government of the Kingdom of Norway, 
would visit China from November 17 to 24, at the invitation of Premier Zhao Ziyang. 


The spokesman also announced that Bernardo Sepulveda Amor, fore*gn minister of the 
United States of Mexico, would pay visit China from October 19 to 29 as guest of 


Chinese State Councillor and Foreign Minister Wu Xueqian. 


PLANS TO JOIN MARKETING COOPERATIVE ANNOUNCED 


OW162203 Beijing XINHUA in English 1612 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) — China's national organization of supply and 
marketing cooperatives is applying for membership of the International Cooperative 
Alliance (ICA). This was announced by Pan Yao, acting director of the All-China 
Federation of Supply and Marketing Cooperatives (Acfsmc), in an interview with XINHUA 
here today. 


He said this would give China a new channel to the outside world and help develop 
relations between Chinese and foreign cooperatives. Pan said China's application to 
the ICA would be put forward by Yang Deshou, general secretary cf the Acfsmc council, 
who is now in Hamburg to attend the international organization's 28th congress. 


The Acfsmc brings together supply and marketing cooperatives at the provincial, 
municipal and autonomous regional levels. It was aimed at improving peasants’ 
working and living conditions and developing production and exchange of commodities in 
rural areas, Pan said. China's 35,000 supply and marketing coops, which employ 

four million workers, registered total sales of 107.3 billion yuan last year. Over 
130 million peasant households, or over 70 percent of the national total, hold 

shares in them. 


Pan said that joining the ICA would help China break out of its confinement so its 
supply and marketing coops could initiate exchanges with foreign organizations and 
study their advances. Such exchanges would involve persoarel, technology, trade and 
imports of advanced processing equipment for China's agricultural industries, Pan 

said. China had already made contact with coops from a number of countries, Pan said. 
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PRC GATT DELEGATE CRITICIZES TEXTILE IMPORT RULES 


OW180934 Beijing XINHUA in English 0908 CNT 18 Oct 84 
{“U.S. Textile Import Regulations Condemned at GATT” -—- XINHUA headlined] . 


[Text] Geneva, October 17 (XINHUA) -- The extile Committee of the General Agreement on 
Tariffs and Trade (GATT) accused the United Stetes once again of using illegal protect- 
tionist measures against textile imports. The charges were made today when the committee 
reviewed the implementation of the three-year-old Multi-Fibre Arrangement (MFA). 


A majority of the participants expressed resentment over provisions of the 1981 MFA 3 
which restrict textile exports by developing countries. [In a report on the implemen:2- 
tion of the MPA, the textile supervisory bureau said, “Restraints under the MFA have been 
applied almost exclusively to products from developing countries." The report said the 
brunt of the MFA’s provisions “has been borne by exporting countries which, in some cases, 
have had their production and marketing adversely affected.” 


Speaking for the developing textile exporters, Mexican representative Sergio Delgado 
Lecourtois said a series of restrictive measures concerning textile imports -- adopted 
unilaterally by the United States -- demonstrate its “abusive use of the consultation 
provisions contained in the bilateral agreements." The United States should “adhere 
strictly to the rules of the MFA,” he said. 


Chinese representative Zhao Gongda said, “During the three years since the operatiun of 
MFA 3, certain importing countries, particularly the United States, have applied more 
and more severe restrictions to the imports from the developing countries.” The U.S. 
"rules of origin" regulations on textile imports “are not only in violat’ on of the 
principles of the MFA but also inconsistent wich the general practices of international 
trade," he said. 


The controversial rules involve the exportationof unfinished goods. If an exporter 
sends such products to a second country for finishing and that nation ships the finished 
products to America, the U.S. registers the shipment against the import quotas of the 
original exporter. 


Zhao said, “Restrictions inconsistent with the MFA and the said agreements should be 
terminated immediately and no new restrictions should be introduced.” Referring to the 
Sino-U.S. trade, he said China's exports of textile will "definitely be seriousiy 
affected" by the new U.S. regulations of the “rules of origin” announced last August. 
"The Chinese side is assessing the economic losses therefrom and declares that the 
responsibility of the possible negative effects on the development of the bilateral trade 
must be borne by the Government of the United States," he said. 


U.S. STUDYING CHERNENKO'S WASHINGTON POST REMARKS 


OW180246 Beijing XINHUA in English 0228 GMT 18 Oct 84 


[Text] Washington, October 17 (XINHUA) -- The U.S. Government said today it would study 
Soviet President Konstantin Chernenko's remarks carefully and pursue its dialogue with 
Moscow and explore the possibilities for progress through diplomatic channels. 
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Soviet President Chernenko said yesterday Soviet-American relations could be improved 

if the United States would demonstrate a genuine interest in reaching an equitable agree- 
ment “at least on one of the essential questions” of arms control. Chernenko singled out 
four issues, including Moscow's proposal to prevent the militarizaticnof outer space, a 
mutual freeze on nuclear weapons, ratification by the U.S. of test-ban treaties, and a 
pledge by the U.S. not to be the first to use nuclear weapons. 


White House spokesman Larry Speakes said today the United States agreed with ‘ President 
Chernenko that there is no sound alternaiive to constructive development in relations 
between our two countries." However, he said the U.S. “cannot agree with President 
Chernenko's version of recent history." “It is the Soviet Union which has broken off 
negotiations on nuclear arms, and backed away from its own proposal to begin space arms 
control talks,” he said. 


Speakes said the United States “stands ready to negotiate on these and other issues, but 
we cannot concur in the apparent Soviet view that it is incumbent upon the United States 
to pay a price so that the Soviet Union will come back to the nuclear negotiating table.” 
Tue U.S. agreed with what Chernenko said that improvements in the U.S.-Soviet relation- 
ship “depend on deeds, not words,” and when the Soviet Union “is prepared to move from 
public exchanges to private negotiations and concrete agreements, they will find us 
ready,” he said. 


In a regular news briefing this noon, Speakes a so said President Reagan read the report 
carried in today’s WASHINGTON POST on Chernenko's remarks early this morning and had 
discussions with Secretary of State George Shultz of the White House. 


On the four issues raised by Chernenko, Speakes said the U.S. had accepted the Soviet 
proposal for talks on space weapons without precondition, and the U.S. and its NATO 
allies had stated that they would not use any weapons except in response to aggression. 
He also refuted the other two issues raised by Chernenko. 


FANG YI MEETS STANFORD PHYSICS PROFESSOR 
OW161109 Beijing XINHUA in English 1039 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- State Councillor Fang Yi met Professor W.K.H. 
Panofsky, former director of the U.S. Stanford Linear Accelerator Center. Gu Yu, adviser 
to the Chinese Academy of Sciences, was present at the meeting. 


After attem'ing the fifth session of the P.R.C./U.S. Joint Committee on tiigh Energy 
Physics held in Beijing October 7-9, Panofsky visited the Institute of High Energy Physics 
of the Chinese Academy of Sciences, and exchangec views with leaders of related depart- 
ments on building the Beijing electron-position collider. 


BANK OF AMERICA OPENS FIRST OFFICE IN SHANCHAT 


OW171922 Beifing XINHUA in English 1624 GMT 17 Oct 84 


[Text] Shanghai, October 17 (XINHUA) -- The Bank of America opened an office here today. 
It is the first office established by a U.S.-funded bank in the city. The Bank of 
America opened an office in Beijing in February, 1981. 


At the opening ceremony, Verone C. Gibb, executive vice-president of the bank, said it 
would help Shanghai import advanced technologies and promote east China's electronics, 
energy, building, communication and transport i dustries. 
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U.S. firms have now established 120 offices in Beijing and 20 in Shanghai. 


PRC-U.S. JOINT FOOD VENTURE BEGUN IN GUANGZHOU 


0W162139 Beijing XINHUA in English 1644 GMT 16 Oct 84 


[Text] Guangzhou, October 16 (XINHUA) -- The foundation stone was laid for the Henglian 
nutrient food factory, a Sino-U.S. joint venture, here today. At its first stage, 
Henglian factory will begin producing foods for babies and children next year. When com 
pleted, it will produce 10,000 tons a year. 


The factory will be built by Heinz-V.F.E. Ltd, a firm jointly funded by H.J. Hein. of the 
Uniced States, the Guangdong Provincial Corporaticn State Farms, which combines agricul- 
ture, industry and commerce, and the Food Enterprises Center. 
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[Text]! Washington, October 15 (XINHUA) -- U.S. agricultural and agricultural machinery 
sectors have had no less troubles this year despite a good harvest and the much-trumpeted 
economic recovery. 


The revised figures for this year's crop output reported by the Agricultural Department 
last week show that corn, soybean and wheat all hit record high while other crops, such 
as tobacco and cotton, also registered impressive improvement over last year. However, 
the U.S. farmers are still burdened with falling incomes, huge debts, depressed land 
values, in addition to t' »ping market. 


In constant 197° dolla the country’s net farm income for the year 1984 stands at 14 
billion dollars as agai t« (974 and 1979 levels of 23.7 billion and 19.7 billion dol- 
lars respectively. At tn end of 1984, stocks will rise 79.9 percent for corn, 163.2 
percent for soybean, over 40 percent for sorghum and barely, as comparedwith those of last 
year. Exports remain weak: The government expects farmers to send abroad 141 million 
metric tons of agricultural commodities this year, the lowest figure since 1979, due to 
the strong “ollar value that pushed up *he prices for U.S. farm goods on the overseas 
markets. 


However, the worst burden on the U.S. farmers is debt. At present, the national debt 
figure for farmers has reached 215 billion dollars, 35 percent more than that of 1970. 
On top of that, interest rates for farm loans have moved up to 14.5 percent as against 
12.5 percent a year ago. The drop of land values, in some states by 30 to 40 percent, 
also compounded the problems for farmers. 


The sagging financial status of the farmers also showed in the farm equipment industry. 
This vear, the sale of large tractors for the first eight months was only 18,218 units, 
as compared with the 20,565 units during the same period last year. Five to six years 
ago, the annual sale of large tractors was an average of 75,000 units. 


I. 18 Oct 84 PRC INTERNATIONAL AFFATIRS Di 
NORTHEAST ASIA 


WAN LI WELCOMES PACT WITH JAPANESE BROADCASTERS 


LDL71848 Beijing XINHUA in English 1503 CMT 17 Oct 84 


‘Text] Beijing, October 17 (XINHUA) -—- Chinese Vice-Premier Wan Li greeted the signing 
of a Sino-Japanese agreement for cooperation in broadcasting and television whe. he met 
a delegation of the Japan Broadcasting Corporation (NHK) headed by Chairman Masato 
Kawahara this afternoon. The agreement was signed in Beijing yesterday by Wu Lengxi, 
Chinese minister of radio and television, and Masato Kawahara. 


Wan Li also answered questions raised by the Japanese visitors on China's economic 
reform. 


Wu Lengxi was presert on the occasion. 


LD171855 Beijing XINHUA in English 1505 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -—- Wang Zhen, member of the Political Bureau of the 
Chinese Communist Party Central Committee and honorary president of he China-Japan 
Friendship Association, met on separate occasions Shigetoshi [name indistinct], member 
of the Japanese House of Representatives from the Liberal Democratic Party, and Tadashi 
Kawano, member of the Japanese House of Representatives from the Socialist Party, here 
today. 


WANG ZHEN PETES FORMER JAPANESE FOREIGN MINISTER 
0W170739 Beijing XINHUA in English 0640 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -- Wang Zhen, member of the Political Bureau of the 
Chinese Communist Party Central Committee and honorary president of the China-Japan 
Friendship Association, gave a tea party here this morning in honor of Masayoshi Ito, 
president of Dietmen's League for Japan-China Friendship and former foreign minister, 
and his wife Teruko Ito. They had a cordial talk over tea and cookies. 


Xia Yan, president of the China-Japan Friendship Association, was present. Ito and his 
party arrived here yesterday for a ten-day visit. 


ZHU XUEPAN, NI ZHIFU MEET JAPANESE UNIONIST 


OW171720 Beijing XINHUA in English 1611 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -- Two top Chinese trade union leaders today met a 
leading Japanese trade unionist who brought ideas for the modernization of China's 
communications and transportation. 


The Chinese leaders, Zhu Xuefan, who is now vice chairman of the National People's Con- 
gress Standing Committee, and Ni Zhifu, president of the All-China Federation of Trade 
Unions (ACFTU), are old friends of Mitsuo Tomizuka, member of the House of Representa- 
tives and former director of the General Council of Trade Unions of Japan. 


Tomizuka made a report on “experience and lessons of Japan's railway operations in the 
modern times and China's modernization of communications and transportation" for workers 
in the Chinese capital earlier this afternoon. He also exchanged views with Chinese 
Vice-Minister of Railways Li Kefei on Sino-Japanese cooperation in railway operations 


this morning. 
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Ac their meeting, Zhu paid tribute to Tomizuxs for his contributions to the promotion of 
(‘riendship between the workers and trade unions of the two countries during his term of 
office as leader of the Japzrese Gereral Council of Trade Unions. The meeting was 
followed by a dinner hosted by the ACFTU for Tomizuka and his delegation made up of over 
80 trade unionists and social activists in his constituency in Kanagawa refrecture. 

They arrived here yesterday. 


VISITING KUMAMOTO DELEGATION ARRIVES IN GUANGAL 


HK160842 Nanning Guangxi Regional Service in Mandarin 1130 GMT 12 Gct 84 


[Excerpts] This afternoon, the visiting Kumamoto County friendship delegation and the 
Kum*aoto County Diet friendship delegation of Japan separately visited the regional 
People's Government and the regional People's Congress Standing Committee. In 1982, 
Kumamoto and our rexion established friendly relations. For more than 2 years, both 
sides have sent triendship delegations to visit on many occasions for the purpose of 
friendly exchanges. 


At 1400, when the honored guests arrived at the reception room of the regional People's 
Covernment, Wei Chunshu, chairman of the regional People's Government, Vice Chairmen 
Zhang Shengzhen and Wang Rongzhen, and Adviser (Ruo Ning) were waiting. Chairman Wei 
Chunshu said humorously: Guangxi and Kumamoto enjoy a relationship like that of rela- 
tives, and relatives should continue to visit each other. Magistrate (Sichuan Huxi) 
replied: Let our country and region continue to be friendly. 


Then the Kumamoto County friendship delegation called on the regional People's Congress 
Standing Committee. Vice Chairmen of the Standing Committee Zhong Feng, Lin Kewu, Ye 
Fusun, Zhao Mingjian, and Gan Huaiyi cordially greeted the honored guests from Kumamoto 


County. 


The Kumamoto County friendship delegation and the Kumamoto County Diet friendship dele- 
gation arrived in Nanning this morning. Wei Chunshu, chairman of the regional People's 
Government; Vice Chairman Zhang Shengzhen; Lin Kewu, regional People's Congress Standing 
Committee vice chairman; regional People's Government adviser (Ruo Ning); and respon- 
sible persons of the relevant sectors met the guests at the airport. When the honored 
guests arrived at the Xiyuan Hotel and restaurant where they were scheduled to stay, 
they were welcomed by more than 500 youths and children dressed in bright nationality 
costumes who lined both sides of the streets. 


Today the honored guests toured the Nanning City people's park and visited the regional 
museum. 


YANG DEZHI FETES DPRK PEOPLE'S ARMY DELEGATION 
OW171842 Beijing XINHUA in English 1519 GMT 17 Oct 84 


[Yext] Beijing, October 17 (XINHUA) -- Yang Dezhi, chief of General Staff of the 
Chinese People's Liberation Army, gave a banquet for a delegation from the Korean 
People's Army led by Lieutenant-General Kim Kung-chin here this evening. In their 
toasts, Tan Kyong-kyo, assistant to the chief of General St-ff, and Kim Kung-chin hailed 
the constant growth of friendship between the Chinese and Korean peoples and Armed 


Forces. 


The Korean guests arrived here yesterday. They visited a tank division of the PLA 
Beijing Military Area today. ! 
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FURTHER ON DPRK PUBLIC SECURITY GROUP'S VISIT 


Meets Xi Zhongxun 
OW171931 Beijing XINHUA in English 1509 GMT 17 Oct 84 


[Text] beijing, October 17 (XINHUA? -- Xi Zhongxun, member of the Political Bureau and 
the Secretariat of the Chinese Communist Party Central Committee, met a delegation from 
the Ministry of Public Security of the Democratic People's Republic of Korea led by 
Minister Yi Chol-pong here today. 


Xi said to the Korean guests he hoped that the two countries would strengthen their 
friendly contacts in varicus fields. He also expressed support to the Korean people in 
their effort for the independent and peaceful reunification of their fatherland. 
Chinese Minister of Public Security Liu Fuzhi was present. 


At Performance With Wan Li 
OW171936 Beijing XINHUA in English 1848 GMT 17 Oct 84 
[Text] Beijing, October 17 (XINHUA) -- Chinese Vice-Premier Wan Li ard more than 1,000 
people attended the first performance of a visiting orchestra attached to the Ministry 
of Public Security of the Democratic People's Republic of Korea here this evening. The 
Korer.. artists presented a variety of Korean and Chinese songs and dances, including 


some reflecting the life and work of Korean public security personnel. 


Also present at the performance were Chinese Minister of Public Security Liu Fuzhi and 
Korean Minister of Public Security Yi Chol-pong. Minister Yi arrived here yesterday. 


DPRK PAPERS STRESS FOREIGN ECONOMIC COOPERATION 


OW171013 Beijing XINHUA in English 0832 GMT 17 Oct 84 


|\Text] Pyongyang, October 17 (XINHUA) -- Korean newspapers have published a series of 
articles expounding Korea's policy of strengthening economic and technical cooperation 


with foreign countries. 


MINJU CHOSON said on October 15 that Korea welcomes joint ventures operating in the 
country and desires to expand and develop its economic and technical exchanges and 
cooperation with all the countries in the world. Whatever countries, socialist or 
capitalist, and whatever enterprises, public or private-owned, they are all welcome to 
run joint ventures in this country, MINJU CHOSON stressed. 


NODONG SINMUN, a leading newspaper of the country, pointed out on October 13: "Consoli- 
dating and developing the socialist market and increasing and developing economic rela- 
tions among the socialist countries do not mean that the socialist countries should not 
establish economic relations with the capitalist countries." 


Chong Song-nam, Korean minister of external economic affairs, dwelt on Korea's policy of 
developing economic and technical cooperation with the socialist countries. He said 
that to achieve a better result in economic and technical cooperation, Korea must first 
strengthen its own economy. He made these remarks in an article published by the 


journal NODONGJA. 
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HK181030 Beijing ZHONGGUO XINWEN SHE in Chinese 073€ GMT 18 Oct 84 
["Commentary"™ by reporter Guo Zhaojin: "There Is No Reason for Doubt"] 


[Text] Beijing, 18 Oct (ZHONGGUO XINWEN SHE)--With the initialing of the Sino-British 
joint declaration on the question of Hong Kong, Hong Kong's future has become clear. 
But some people still question whether the Chinese Government will change its policy on 
Hong Kong. 


Some people in Taiwan who desire to see Hong Kong plunged into chaos have done their 
utmost to spread various skeptical ideas in an attempt to mislead the public. Merely by 
making an analysis, people will find that all these ideas are groundless and illogical. 


The first idea is: As China's previous policies were inconstant, it is hard to say that 
China's policy toward Hong Kong will remain unchanged in the future. 


It cannot b: denied that China made mistakes and suffered setbacks over the past 30-odd 
years. The 3d Plenary Session of the llth CPC Central Committee held at the end of 1978 
formulated the policy of opening to the outside world and enlivening the domestic economy 
and put the construction of socialist modernization in first place. The achievements 
made by China as a result of the implementation of the policy over the past 5 years or 

so are known to all. Nothing in this world is unchanging. China has changed with each 
passing day over the past 5 years and is becoming more open and better, which is also 
known to all. 


When commenting on China's attitude on any matter some so-called “China experts” in 
foreign countries often stick to the old idea that "China's policies are changeable." 
Readers must well remember that when some of the writer Bai Hua's works were criticized 
in cultural circles 2 years ago, some people abroad booed and hooted, saying that "China 
is launching a political movement again.” The facts proved that their obsolete idea was 
wrong. When China resisted spiritual pollution [ting shen wu ran 4737 4377 3064 2676] 
last year, some people once again predicted that "China's open policy will be changed.” 
What was the truth? The truth was that their obsolete idea was once again wrong. China 
has become more and more open and 14 coastal cities are now open to the world. All this 
was decided after the criticism of Bai Hua's works and the resistance to spiritual 
pollution. Since the Chinese Government announced its policy toward Hong Kong, some 
people are now repeating their mistakes and once again advocating an obsolete idea which 
has been proven wrong time and again. This is indeed ridiculous. 


The second idea is that while the leaders of the older generation are around, the policy 
is not likely to change, but there is no telling what will happen later. 


This view does not hold water either: 1) The existing Chinese policy was not worked 
out by any one certain person on the spur of the moment. Rather, it was the inevitable 
result of more than 30 years of experience and lessons, both positive and negative. 

This policy has been marked with results and made a deep impression on the people. Any 
change in the days ahead can only be a change for the better; otherwise, the people will 
say no. China's policy toward Hong Kong, just as Premier Zhao Ziyang has said, it is 
not a momentary impulse, but something that has been carefully mulled over and worked 
out with the state's long-term interests in mind. Some people in Taiwan say that the 
mainland is a case where "the policy becomes void with the passing from the scene of its 
author." This is a totally groundless charge. 2) China's policy toward Hong Kong has 
a legal basis. The Constitution approved by the NPC clearly says: "Where the need 
arises, the state can set up a special administrative zone. 
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“The system introduced in a special administrative zone is legally defined by the NPC 
in accordance with concrete conditions.” 3) China is now training “third echelon 
groups” on a large scale, and, through party rectification, expelling “people of 
three categories” from leading groups at all levels, thus guaranteeing the organiza- 
tional contiauity of future policy. 


The third idea is that Hong Kong is only being used as bait in a umited front tactic. 
Before the reunification of Taiwan and the mainland, the Chinese Government will abide 
by the agreement, but there is no guarantee after that. 


The absurdity of these views lies in treating China's policy toward Hong Kong as 

a strategem. Anyone with the least political sense knows that any major state pol.cy 
is formulated with fundamental state interests in mind. the policy toward Hong Kong 
calls for not only considering the history and realities of Hong Kong but also dove- 
tailing them with fundamental state and national interests. These fundamental 
interests call for the realization of the great cause of reunifying the motherland 
and the gradual realization of modernization. The relationships between the two are: 


A stable and prosperous Hong Kong is compatible with the fundamental interests 
involving China's reunification and modernization. An unstable and languishing 

Hong Kong is incompatibie with China's interests. Now, the policy promulgated by the 
Chinese Government for Hong Kong has drawn favorable reactions from all quarters. 

This is favorable to Hong Kong's stability and prosperity. The Chinese Government 

will surely enforce it in its entirety. Given the reunification of Taiwan and the 
mainland, the whole country would still need to proceed with modernization. This would 
still call for the maintenance of the stability and prosperity of Hong Kong. 


Internationally, China has always been faithful to agreements. The Chinese mean what 
they say. Even during those turbulent years, China kept itspromises internationally. 
As far as the Hong Kong question is concerned, after serious negotiations between 
China and Britain, a joint declaration was initialed. Time will show that China will 
carry it out to the letter. Of course, we believe that Britain will also do so. 

All doubts will be dispelled by facts. 


LIAO HANSHENG MEETS PAPUA-NEW GUINEA DELEGATION 


LD171858 Beijing XINHUA in English 1507 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -- Liao Hansheng, vice-chairman of the Chinese 
National People's Congress Standing Committee, met a youth delegation from Papua-New 
Guinea led by M. Komtagarea, deputy secretary-generalof the department of the prime 
minister, here today. 
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JI_PENGFEI RECEIVES ITALIAN SENATOR ANDERLINI 


LD171902 Beijing XINHUA in English 1508 GML 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -—~- Chinese State Councillor Ji Pengfei met and had a 
friendly talk with Italian Senator Luigi Anderlini here today. 


FANG YI TALKS WITH FRG INSTITUTE DIRECTOR 


0W171920 Beijing XINHUA in English 1524 GMT 17 Oct 84 

{[fext] Beijing, October 17 (XINHUA) -- Chinese State Councillor Fang Yi met Professor 
V. Soergel, director of the Institute of Electronic Synchrotron (DESY) of the Federal 
Republic of Germany, here today. They had a friendly conversation. 


WANG BINGNAN MEETS NETHERLANDS MINISTER 


OW170735 Beijing XINHUA in English 0636 GMT 17 Oct 84 


{Text] The Hague, October 16 (XINHUA) -- Dutch Prime Minister Ruud Lubbers received 
here this morning Wang Bingnan, president of the Chinese People's Association for 
Friendship With Foreign Countries who is now on a five-day friendly visit to the 


Net her lands. 


Both Lubbers and Wang expressed the hope for broader cooperation between the two coun- 
tries in economy, commerce, science and culture. Wang Bingnan also met Ter Peek, chair- 
man of the standing parliamentary committee for foreign affairs, and Van Eekelen, deputy 


minister of foreign affairs, today. 


Chinese Ambassador Guo Jie gave a reception in the evening to mark Wang Bingnan's visit. 


AUSTRIAN VICE CHANCELLOR MEETS PRC JOURNALISTS 


OW180256 Beijing XINHUA in English 0235 GMT 18 Sep 84 


[Text ] Vienna, October 17 (XINHUA) -- Austrian Vice-Chancellor Norbert Steger said 
neutrality is the basis for all his nation's policies, and that economic and foreign 
trade decisions are made without outside pressure. Steger, who is also minister of 
industry and commerce, said during a meeting with Chinese journalists last night that 
Austria favors increased economic and trade ties with countries that have different 
social systems; such ties will not be influenced by the superpowers, he added. 


Steger stressed that Austria will not interfere in the internal affairs of other coun- 
tries and will not tolerate interference in its own affairs. On Austrian-Chinese rela- 
tions, the vice-chancellor said there are broad prospects for developing trade and 

economic cooperation between the two countries. He said cooperation has been satistfac- 
tory in the past few years. In the first eight months of this year, he noted, Chinese 
exports to Austria increased 22 percent over the corresponding period last year, while 


imports from Austria rose by 150 percent. 


Recalling his recent visit to China, he said he was deeply impressed by the economic 
achievements of the four modernizations drive. 


The five-member Chinese journalist delegation arrived in Austria on October 14. 
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CHINESE CULTURAL EXHIBIT HELD IN GENEVA 


OW170327 Beijing XINHUA Domestic Service in Chinese 0902 CMT 13 Oct 84 


{By reporter Ren Zhengde] 


[Text] Geneva, 12 Oct (XINHUA) -- An exhibition entitled "A Glimpse at Chinese Cul- 
ture,” sponsored by the UN Chinese Book Association in Geneva during the PRC National 
Day period, closed this afternoon after 10 days on display. The exhibits included 
Chinese books, replicas of famous drawings, ivory carvings, cloisonne, carved 
lacquerware, shell carvings, wood carvings, assorted kites with distinctive Chinese 
national artistic characteristics, leather-silhouette figures and images, and Beijing 
Opera facial makeup. 


Many UN officials and over 2,000 people viewed the exhibit. Many viewers praised Chinese 
culture and art profusely and asked for relevant materials. 


The UN Chinese Book Association, a cultural organization consisting mainly of the Chinese 
people, was founded in 1975 by the staff members of various international organizations 
in Geneva and their families. Its purpose is to promote understanding of Chinese Cul- 


PRC DELEGATES ATTEND PARIS MUNICIPAL SYMPOSIUM 


OW170159 Beijing XINHUA Domestic Service in Chinese 1140 GMT 12 Oct 84 
[By reporter Ma Fangyun|] 


[Text] Paris, 12 Oct (XINHUA) -- The "1984 Municipalities” international symposium 
closed at the Intercontinental Hotel in Paris this afternoon. The symposium was spon- 
sored and organized by the council of Lle de France. Some 800 people responsible 

for urban management from 31 municipalities throughout the world attended the symposium. 
These municipal’*(es comprise a total of 400 miilion people. During the 3-day session, 
the delegates presented 90 academic reports on the various pressing problems confronting 
modern municipi:iities such as urban planning, population control, economic and technolog- 
ical development, traffic and transportation, and environmental protection. They held 
lively discussions and extensively exchanged views and solutions. 


Delegates from China's Beijing and Shanghai Municipalities attended the symposium. Han 
Boping, vice mayor of Beijing Municipality, and Shi Yi, deputy director of the Urban 
and Rural Construction and Planning Commission of Shanghai Municipality, respectively 


spoke at the symposiun. 


On 11 October, Vice Mayor of Beijing Municipality Han Boping and Ile de France leader 
(Michele Giraud) signed an agreement on exchange of urban planning materials and tech- 
nological cooperation between Beijing and Paris. In accordance with the agreement, 
Beijing and Tle de France will, after the closing of the symposium, regularly exchange 
relevant materials and experiences on urban construction and foster close cooperation 

in improving urban construction work. Ile de France is an important administrative 
region of France which consists of Paris and its seven neighboring provinces. A quarter 
of France's industries and nearly three quarters of its banking and insurance institutions 


are found in this region. 


The symposium wasa success, said (Michele Giraud), Ile de France chief, at the closing 
ceremony of the symposium. He proposed the establishment of a permanent liaison organ 
among the leaders of the municipalities for organizing similar symposiums once every 2 
years in the municipalities of various countries. 
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0W180314 Beijing XINHUA in English 0248 CMT 18 Oct 84 


[Text] Belgrade, October 17 (XINHUA) -- The delegation of the Bank of China led by its 
President Lu Peijian left here for Romania after a seven-day visit to Yugoslavia. 


During his stay aere, Lu held several rounds of talks with Yugoslav banking officials 
during which the two sides briefed each other on bank management. They also discussed 
the possibility of strengthening the cooperation between the banks of the two countries. 


Lu and his party were seen off at the railway station by Director-General of the 
National Bank of Yugoslavia Radovan Makic. 


BEIJING RECEPTION MARKS WORKS BY ELENA CEAUSESCU 


0W170937 Beijing XINHVJA in English 0913 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -- Romanian Ambassador to China Angelo Miculescu 
gave a reception here today, marking the publication of the Chinese edition of two 
science works by Elena Ceausescu, chairman of the State Scientific and Technological 
Commission and academician of the Academy of Sciences of Romania. 


The two works are "Stereospecific Polymerization of Isoprene™ and “Recent Research in 
the Field of Macromolecular Compounds”. 


Lu Jiaxi, president of the Chinese Academy of Sciences, was present at the reception. 
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PENG ZHEN MEETS WITH SIERRA LEONE LEGISLATORS 


OW162118 Beijing XINHUA in English 1627 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- "eaders of the legislative bodies of China and 
Sierra Leone today agreed to strengthen cooperation and unity for international 
peace and security. 


This came at a meeting between Peng Zhen, chairman of the Chinese National People's 
Congress Standing Committee, and William Conteh, speaker of the Parliament of Sierra 
Leone, here this evening. Peng expressed China's appreciation for Sierra Leone's 
endeavors in defending national independence and sovereignty, safeguarding the unity 

of African peoples, preserving world peace and building its national economy. “Only 
through the unity of the African peoples, the peoples of the other Third World 
countries, and all other peace-loving peoples of the world can national independence, 
sovereignty and peace and stability in the world be ensured,” he added. Peng expressr ‘ 
the hope that Third World countries would learn from each other and make up each other's 
deficiencies, cooperate closely and seek common progress. 


Conteh indicated his approval of Peng’s remarks, saying that so long as the Third 
World countries united they would become a powerful force. Both leaders stressed the 
need to bring the legislative bodies of the two countries closer together and promote 
the friendship of the two peoples. Present at the meeting were Zhou Gucheng, vice- 
chairman of the NPC Standing Committee, other senior officials and Sierra Leonean 
Ambassador to China C.B. Aubee. 


CHEN MUHUA, SAO TOME AND PRINCIPE MINISTER MEET 


OW162240 Beijing XINHUA in English 1836 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- Chen Muhua, state councillor and minister of 
foreign economic relations and trade, held talks here today with Celestino Rocha da 
Costa, minister of foreign trade of Sao Tome and Principe. 


The two officials exchanged views on furthering economic cooperation and trade between 
their countries. 


PRC GRANTS EMERGENCY CASH AID TO LESOTHO 


OW170254 Beijing XINHUA in English 0240 GMT 17 Oct 84 


[Text] Gaborone, October 16 (XINHUA) -- The Chinese Government has decided to grant 
75,000 U.S. dollars in cash as emergency assistance to the Lesotho Government to pur- 
chase food for her people in the drought-striken area, according to a report from Maseru, 
the capital of Lesotho. 


Chinese Ambassador to Lesotho Mou Ping and Lesotho Minister of Foreign Affairs Vincent 
Makhele have recently exchanged letters on this matter. 


EGYPTIAN SPORTS DELEGATION FETED IN BEIJING 


0W120904 Beijing XINHUA in English 0849 CMT 12 Oct 84 


[Text] Beijing, October 12 (XINIUA) -- Li Menghua, minister of the Chinese Physical 
Culture and Sports Commission, feted an Egyptian sports delegation led by Anwar Gholi, 
under-secretary of the state for projects and services department of sports and vice- 
chairman of the Supreme Council for Youth and Sports, here at noon today. 


Among those present was Xu Cai, vice-minister of the commission. 
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Ahmad Selim, newly-appointed Egyptian ambassador to China, and Mohamed A. Shalaby, 
minister o. the Embassy of the Arab Republic of Egypt herc, were also present. The 
guests arrived here yesterday at the invitation of the commission. This morning, they 
held talks with Xu Cai on the promotion of sports exchange between the two countries for 
1985 and 1987. 


SUDANESE VICE PRESIDENT RECEIVES PRC ENVOY 
OW131912 Beijing XINHUA in Engiish 1904 GMT 13 Oct 84 


[Text] Khartoum, Octoder 13 (XINHUA) -- Sudanese first Vice President Al Tayyib today 
received Chinese Ambassador Song Hayi who is leaving the country at the end of his 
tenure and had a friendly and cordial talk with him. Prior to this, the outgoing 
Chinese ambassador also called on Vice President Joseph Lasumn. 


PRC RAILWAY DELEGATION VISITS ZAMBIA 
LD171915 Beijing XINHUA in English 1509 CMT 17 Gct 84 


[Text] Lusaka, October 17 (XINHUA) -- The Zambian Government pledges its continued 
support for the Tazara railway and will guarantee an increase in the volume of cargo it 
carries, F. Chuula, minister of power, transport and communications, said here today. 


Receiving the visiting Chinese railway delegation this morning, Chuula said he was 

happy that with better management of the Tazara line this year, the delivery time for 
cargo traveling between Zambia and Tanzania had been shortened. He thanked the Chinese 
Government for continuing to take great interest in the railway even after its comple- 
tion. Minister Chuula said he was very glad to learn that the Tazara railway has become 
more efficient, increased the volume of cargo it delivers and begun to make a profit 


this year. 


The leader of the Chinese delegation praised the Zambian Government's active support for 
Tazara and the railway's improved management. The visiting Chinese railway delegation 
arrived in Zambia on October 7 for a working visit and will leave here for home on 
October 23. 


EQUATORIAL GUINEA INDEPENDENCE DAY MARKED 

OW121244 Beijing XINHUA in English 1229 GMT 12 Oct 84 

[Text] Beijing, October 12 (XINHUA) -- Ela Nseng Abegue Salvador, ambassador of 
Equatorial Guinea to China, gave a reception at the embassy here this afternoon in cele- 


bration of the 16th anniversary of the independence of the Republic of Equatorial Guinea 


Among the guests were Qian Yongchang, minister of communications, Gong Dafei, adviser to 
the Ministry of Foreign Affairs, and leading members of other government departments. 


Diplomatic envoys of various countries to China were also present. 
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CHILEAN FOREICN MINISTER ARRIVES IN PRC 16 OCT 


Talks With Wu Xuegian 
OW172042 Beijing XINHUA Domestic Service in Chinese 1231 GMT 17 Oct 84 


[Text] Beijing, 17 Oct (XINHUA) -- State Councillor and Fereign Minister Wu Xueqian held 
talks this morning with Chilean Foreign Minister Jaime del Valle Alliende at the Creat 
Hall of the People. 


The two foreign ministers exchanged views on the current international situation and 
bilateral relations. They held that the two countries have ach .ved smooth develop- 
ment of friendly, cooperative relations since they established diplomatic relations. 
Teh two ministers said that both countries were willing to further their relations 
on the basis of mutual respect for each other's soverignty, non-interference in each 
other's intevnal affairs, equality, and mutual benefit. 


Regarding international issues, Wu Xuegian said that tension still existed as a result 
of rivalry between the two superpowers, whose interference could be seen in every “hot 
spot” around the world. 


Wu Xueqian stressed that to relax international tension, the two superpowers should, 
above all, begin earnest talks and reach agreement on drastically reducing their 
arsenals, especially their nuclear weapons. At the same time, the principle of no 
outside interference should be applied to those “hot spots" so that people can solve 
their own problems. 


Jaime del Valle Alliende briefed the Chinese foreign minister on Chile's stand on several 
major international issues. He said that Chile watched with great concern the hegemonis- 
tic acts carried out in Afghanistan and Kampuchea. Chile was against such interference 

in other countries’ internal affairs. He said that as a coastal country in the Pacific 
“egion, Chile was willing to strengthen cooperation with other countries there so as to 
make the Pacific region a peaceful area. He said that Chile supported efforts of the 
Contadora Group to resolve peacefully the conflicts in Central America. On the debt 
issue, he said Chile worked with other Latin American countries at the Cartagena and 

Mar del Plata meetings to find a just and reasonable solution. 


The Chilean foreign minister arrived here yesterday at the invitation of Wu \ueqian. 
Wu Xueqian Hosts Banquet 
OW172038 Beijing XINHUA in English 1845 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian gave a banquet for Chilean Foreign Minister Jaime del Valle Alliende here 


tonight. 


Wu said China was concerned about the development of the situation in Latin America 
and interested in expanding its relations with countries in the region. China supported 
the just struggle of the peoples in this part of the world, he added. 


The Chinese foreign minister congratulated Chile and Argentina on reaching a negotiated 
agreement for settling their territorial disputes. 


De Valle said Chile and China shared similar views on such principles guiding inter- 
national relations as non-interference in each other's internal affairs, the peaceful 
solution of disputes, and international cooperation and equality. "This undoubtedly 
constitutes a solid basis on which our two countries’ friendly relations will grow 


smoothly,” he added. 
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PRC-—CANADIAN MANACEMENT TRAINING CENTER OPENS 


OW152152 Beijing XINHUA in English 1917 GMT 15 Oct 84 


[Text] Chergdu, October 15 (XINHUA) -- An ente:p.ise masagement training center ‘ointly 
run by China and Canada officially opened today in Chengdu, provincial cayital of 
Sichuan. 


it is sponsored by China's State Economic Commission and the International Development 
Agency in Canada under an agreement signed by the tw governmerts in 1983. Attending the 
training course are 1l* senior business executives from southwest and northwest China 
and enterprises under various ministries. The seven-month course provides the trainees 
with a systematic study of modern management and related scientific subjects through 
lectures given by 11 Canadian teachers. 


The China ent2rorise management training center in Chengdu is still under construction. 
Buildings with a total floor space of over 20,000 square meters have been completed. 
Vice-Governor of Sichuan Gu Jinchi and Canadian Ambassador to China Richard Gorham were 


on hand to greet the opening. 


PRC ENVOY TO GUYANA TRANSFERED TO PERU 


OW150652 Beijing XINHUA in English 0635 GMT 15 Oct 84 


[Text] Georgetown, October 14 (XINHUA) -- Chinese Ambassador to Guyana Yang Mai left 
here today at the end of his tenure of office. He has been appointed ambassador to Peru. 


Guyanese President Forbes Burnham met and had a very cordial conversation with the 
outgoing ambassador on October 10. The president asked Yang to convey his best regards 
to the Chinese leaders. 


Before leaving here, Yang has met with Guyanese First Vice-President and Prime Minister 
Desmond Hoyte and Vice Presidents Hamilton Green, Mohamed Shahabuddeen and Ranji 
Chandsingh. They all expressed satisfaction with the speedy expansion of friendly rela- 
tions between the two countries and peoples, and wished that these relations would be 
further consolidated. 


— 


OW170937 Beijing XINHUA in English 0900 GMT 17 Oct 84 


{Text] Santiago, October 16 (XINIUA) -- Valparaiso, the second largest city in Chile, 
held a "China-week" today to mark the 35th anniversary of the founding of the People's 


Republic of China. 


Sponsored jointly by the city and the Chinese Embassy in Chile, the activity was 
organized by the Supreme Pedagogy Academy of Valparaiso. Present at the ceremony were 
Governor of Valparaiso Province Hernan Sepulveda, Mayor of Valparaiso Francisco 
Bartolucci, President of the Supreme Pedagogy Academy of Valparaiso Olga Arelland and 
Chinese Ambassador Tang Haiguang. 


During China-week, a dozen Chinese documentary films will be shown, two Chilean 
professors will give lectures on China and 70 straw patchworks depicting the daily life 
of the Chinese people will be on display. 
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JIANG SHENGJIE VIEWS NUCLEAR POWER UNDUSTRY 


HK180300 Beijing CHINA DAILY in English 18 Oct 84 p 1 
[By Scaff Reporter Liu Dizhong] 


[Text] China is rec>oubling its ~ffert to make nuclear power one of its main energy 
resources. (aid a high-ranking official of the Ministry of Nuclear Industry. 


"The question now is how to develop nuclear power with greater, quicker, better ad 
tore economical results, and how to put these new nuclear power stations into use at 
an earty date,” said Jiang Shengjie, chairman of the Science «nd Technology Committee 
of the ministry, in an interview with CHIMa DAILY. 


Hydropower and thermal power have bee= China's main sources of energy for the 
electricity industry. However, Jiang said, about 6) percent of coal reserves wes 
concentrated in north China, mainly in Shanxi and Inner *ongolia, 71 percent of 
hydropower in the southwest and more tha jalf of the oil deposits in the northwest 
of the country. 


This uneven geographic distriburion of energy resources resulted in a severe energy 
shortage in industrialized coasta‘ provinces and great strain on transport. 


Therefore, he said, the first group of nuclear power plants would be set up in eastern 
and southeastern provinces where more than half of the country's industrial and 
agricultural output valse was produced. 


It was planned that 10,000 MW of nuclear energy would be produced by thy end of 
this century, he said, adding that Chira would actively import updated technology 
and wuipment to speed up its nuclear industry. 


Meanwhile, the nation would develop its ability to design and bui'd nuclear pover 
stations and expand the use of nuclear technology in oter fields such as agriculture, 
medicine and industry. 


To develop its nuclear industry, China was strengthening research into new reactor 
types. But it had to be carried out on the principle of spending less money while 
doing more work, with special investment and co-operation of foreign cc.intries, he said. 


Scientific research was under way on the work of the fast neutron breeder reactor to 
fully utilize China's uranium resources. 


“We shall strive to construct an exverimental fast reactor around the end of the 
century,” he added. 


An experimental high-temperature gas-cooled reactor would be set up in the late 1990s. 


Jtang 69, is also president of the Chinese Nuclear Society. He began his career in 
the nuclear industry in the early 1960s when involved in making China's first atom 
bomb, which was successfully exploded exactly 20 years ago, on October 16, 1964, 


“Words failed to express my happiness and pride while seeing with my own eyes the 
epoch-making explosion,” he recalled. 


He stressed that China had declared again nd again that it made nuclear weapons to 
defend the country and would never use them first. 


Confronted by the threat of nuclear war posed by the hegemonists, China was compelled to 
continue research and improvement of nuclear weapons so as to maintain a capacity to hit 
back and safeguard world peace. 
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Like other countries, China was working to inprove the quality and increase the variety 
of its nuclear weapons, he said. 


“China will help no country to produce nuclear weapons,” he said. 


“But it will strengthen its technological cooperaticn with foreign countries to develo; 
the peaceful use of nucler energy.” 


Agreements to co-operate in this fiele have been signed with France, the Federal 
Republic of Germany ard Brazil. 


Negotiations with the United States for - similar agreenent had met with difficu'ties 
although the two countries init‘taled an agreement in April. 


But Jiang said he is sure that the existing problem would ts solved through the joint 
efforts of the two countries. 


UNITS IN BEIJING NECATE CULTURAL REVOLUTION 


HKI80501 Beijing RENMIN RIBAO ir Chinese 17 Oct 84 p | 


{[Report: “The First Group of Units in Beijing Which Has Carried Out Party Rectification 
Is Gade To Negate the ‘Cultural Revolution’ Theorectically and Ideologically' -- 
capitalized passages published in boldface] 


[Text] On one occasion, the first group of units in Beijing carry’ng out party 
rectitication took the negatior of the "Greax Cultural Revolut‘on” as a key point for 
reaching a common understanding and organized party members to study the “Resolution 
on Certain Questions in the History of Our Part, Since the Founding of the PRC,” but most 
of them did not satisfactorily solve the question of thoroughly negating the “Cultural 
Revo lution” in terms of theory, practice, ideology. and feelings. Im line with the 
spirit of Circular No 9 of the Central Commission for Guiding Party Rectificaticn, the 
municipal CPC Committee explicitly pointed out that the first group of units carrying 
out party rectification which had not satisfactorily solved the question of thoroughly 
negating the “Cultural Revolution” must set aside sufficient time at the stage of 
rectification and correctionto conscientiously make up for the lessons they had missed. 
The following three questions should be stressed: 


DISTINGUISH RIGHT FROM WRONG IN TERMS OF THEORY. The "Great Cultural Revolution” was 
initiated and developed under the guidance of numerous erroneous theories. In order 
to thoroughly negate the “Cultural Revolution,” it is necessary to distinguish right 
from wrong in terms of basic theory. The municipal CPC Committee pointed out that 
when making up for the lessors they had missed, it was necessary for the units to tell 
all comrades to pay close atte tion to the following three questions: What was wrong 
with the “theory of continuing the revolution under the dictatorshipcef the proletariat"? 
Was revisionism genuinely oppesed by raising the slogan of “combating and prevent ing 
revisionism"? Can we apply the concept of one dividing into two in approaching the 
"Great Cultural Revolution"? The units succeeded in helping a number of set things 
right ideologically. A few comrades had held that since everything divides into two, 
the "Great Cultural Revolution” could »aturally be approached from the concept of one 
dividing into two. As a result, they had concentrated on discussing the achievements 
and mistakes of the "Great Cultural Revolution.” After making up for the lessons they 
had missed, they came to understand that the concept of one dividing into two is a 
general law which, however, should not be taken to mean that everything is capable of 
being divided into two parts -- achievements, and mistakes. As an internal turmoil, 
the “Great Cultural Revolution” was a very bad thing. But a bad thing can be turned 


into a good one. 
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This is also a concept of one dividing into two. In fact, conducting education in 
thoroughly negating the “Great Cultural Revolution” in order to create conditions for 
turning a bad thing into a good one is also an application of the idea and method of one 
dividing into two. 


FURTHER ELIMINATE “LEFTIST” INFLUENCE. The CPC Central Committee drew a clear-cut con- 
clusion on the "Great Cultural Revolution” long ago. However, not all units, party 
members, and cadres have fulfilled the task of setting things right ideologically. As 
a matter of fact, the pernicious influence of “leftism" is still obstructing our cause 
in various fields. In the course of making up the lessons they missed, many comrades 
took the initiative in eliminating the lingering “leftist™ influence in their minds. 
After studies, a number of old comrades, who were the targets of criticism or attack dur- 
ing the "Great Cultural Revolution," said with deep feeling that in the past they had 
only stressed the point of their being subject to "leftist" persecution politically to 
the neglect of their being affected by “leftist" ideas. After making a careful examina- 
tion, they found that they were also subject to "leftist" influence ideologically. If 
this influence were not eliminated thoroughly, it would be impossible to distinguish 
right from wrong on numerous issue . A young comrade said: At the start of the "Cul- 
tural Revolution,” I was only a thoughtless child but I was not free from the influence 
of "leftist" ideas, either. For a decade, every day I heard the slogan “once class 
struggle is grasped, miracles are possible," and found people everywhere "cutting the 
tail of capitalism" and engag ing in “extensive democracy." Even when playing games 
with a rubber band, children also sang a song containing the words “The clatter of high- 
heeled shoes is filled with the stinking ideas of the bourgeoisie.” As a result, my 
ideas turned "leftist." Therefore, eliminating the pernicious influence of the ‘Great 
Cultural Revolution’ is by no means something which has nothing to do with me. 


ELIMINATE FACTIONALISM AND STRENGTHEN PARTY SPIRIT. While providing this make up educa- 
tion, the municipal CPC Committee exerted its main efforts to guide the broad masses of 
party members to analyze the formation and growth of factionalism in the "Great Cultural 
Revolution," and the specific manifestations as well as the harmfulness of factionalism 
today so that they realize that factionalism, which harms the party cause and weakens 
the party's combat effectiveness, does exist. Some comrades who formerly stressed other 
people's defects in order to show that their faction was better have now freed them- 
selves from the tangle of factionalism, and are consciously eliminating its influence. 


After providing the make-up education during this period, the municipal CPC Committee 
summed up the following experiences: 


1. During party rectification, an education in thoroughly negating the "Great Cultural 
Revolution" should be extensively and thoroughly carried out in order to solve the prob- 
lems of severe impurity in ideology, work style, and organizations, and problems where 
the present work style does not conform with the demands of the new situation and tasks. 
This education should run through the entire party rectification process. Without solv- 
ing these problems well, it is difficult for us to accomplish the task of party rectifi- 
cation. 


2. Throughly negating the "Great Cultural Revolution" is a sensitive problem. A fairly 
great number of party members have thought a lot about this issue. Some people who com- 
mitted mistakes of this or that kind have taken on a mental burden. They tried to evade 
crucial questions, or have been full of complaints because they are not convinced by 
other people's criticism. Some are afraid of being criticized. Some other peopie 
intended to seize the opportunity of thoroughly negating the "Great Cultural Revolution" 
to make things tough for those who ere their former rivals. 
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In this connection, the municipal CPC Committee stressed that education in thoroughly 
negating the "Creat Cultural Revolution" should be aimed at educating people, and that 
correct guiding principles and methods should always be adopted. It has emphasized 
study, summing up experiences, and solving one's own problems in a voluntary way. The 
practice of extorting confessions and making people suffer is opposed. The practice of 
heart-to-heart talks and exercising patience in helping other people ideologically is 
greatly encouraged. If those people who have some shortcomings or who make mistakes are 
not willing to make self-criticism, we should wait for their consciousness to grow. We 
should not pressure them, and should refrain from adopting the method of asking everyone 
to make self-criticism in order to pass the test. Those units which have persisted in 
doing so have achieved good results. 


3. Leaders should take the lead in the education. Some party members have taken a wait- 
and-see attitude toward the practice of thoroughly negating the "Great Cultural Revolu- 
tion.” They intend to see whether their leaders have truly done so. Therefore, leading 
cadres should be bold in touching their sore spots ideologically, and take the lead in 
summing up experience and drawing lessons. This is the key to effectively carrying out 
education in thoroughly negating the “Creat Cultural Revolution." 


Commentator'’s Article 


HK180505 Beijing RENMIN RIBAO in Chinese 17 Oct 84 pl 


{Commentator’s article: "Everything Will Fail Into Place With the Thorough Negating of 
the ‘Cultural Revolution'"] 


{Text] The Beijing Municipal CPC Committee has demanded that the first batch of units 

to carry out party rectification devote sufficient cime to promote education in thorough 
ly negating the "Cultural Revolution" at the stage of rectification and correction of 
defects. It is absolutely necessary for them to do so. The practice of a number of 
units has shown us that grasping the major topic of thoroughly negating the "Cultural 
Revolution" in the process of party rectification in order to guide party members to con- 
duct criticism and self-criticism in light of their own actual conditions will enable us 
to ensure that everything falls into place, and that our thinking will truly be unified 
on the basis of the line, guiding principles, and policies adopted since the 3d Plenary 
Session of the llth CPC Central Committee. 


History has concluded whether the "Cultural Revolution" was a good or bad thing. 
"Hatchets were wielded during the 10 years of turmoil, and the common people wept 
bitterly throughout the country." The 6th Plenary Session of the llth CPC Central 
Committee also came to a conclusion on totally negating the "Cultural Revolution." With 
regard to some achievements in construction made during the "Cultural Revolution," they 
were not the fruit of the "Cultural Revolution,” but positive results obtained by the 
broad masses of cadres and people as a result of resisting the "Cultural Revolution." 
Without the "Cultural Revolution" we would have doubled and redoubled our construction 
successes. The “Cultural Revolution" was a bad thing that brought calamity to our 
country and people. There is no such thing as some good factors being contained in a 
bad thing, or that whatever percent consisted of achievements and whatever percent 
mistakes in the “Cultural Revolution." Only by clearly explaining and pointing out 
bluntly this major issue of right and wrong can we thoroughly negate the “Cultural 


Revolution.” 


Of course, under certain conditions, contradictions can be transformed. A bad thing can 
be tran“formed into a good one. 


I. 18 Oct 84 K 5 CHINA 
PRC NATIONAL AFFAiRS 


In recent years the CPC Central Committee has led the entire party and people 
throughout the country to bring order out of chaos in a series of matters. The 
purpose in so doing is to turn bad things into good ones. Without thoroughly 
negating the "Cultural Revolution" it is impossible for us to bring about today's new 
situation. If we only make known our position without integrating it with our actual 
conditions, or if we only consider some events that occurred during the “Cultural 
Revolution™ without drawing a lesson from them, it will be impossible for us to 

turn bad things into good ones. When some localities and units are implementing 
policy, selecting and promoting cadres, readjusting leading bodies, and weeding out 
“people of the three categories," factionalism always interfers with them. When 

the guiding thinking for work in some units has not been corrected, they always fail 
to break away from “leftist"ideological influences and force of habit. The main reason 
for this is that leading cadres in those units have not yet provided education in 
thoroughly negating the "Cultural Revolution" in accordance with the requirements set 
forth by the central authorities. 


To most comrades, negating the “Cultural Revolution" mainly means that they should 
sum up experiences, draw lessons, and enhance their ideological understanding. It does 
not mean negating people who took part in the "Cultural Revolution," the broad masses 
of people who took part in the "Cultural Revolution" in particular. The “Cultural 
Revolution" was a bad thing. However, it does not mean that all people who took 

part in the "Cultural Revolution" did bad things and that they were bad people. Some 
people did make mistakes, but the seriousness of their mistakes was not the same. 

We should pay attention to making an analysis of historical conditions and stick to 
the guiding principle of education. We should consciously negate our own erroneous 
things. However, on no account should we seize the opportunity of negating the 
"Cultural Revolution" to make things tough for other people. 


CHINA DAILY VIEWS ECONOMIC MANAGEMENT REFORMS 


HK180245 Beijing CHINA DAILY in English 17 Oct 84 p 4 
[By CHINA DAILY Commentator: "The Law of Value") 


[Text] Starting from next year, producers of over half of the major industrial and 
agricultural products will be freed from the State mandatory plan. Thus, most 
enterprises will be able to decide what and how much to produce under the State 
general guidelines or market regulations. As announced by the State Planning 
Commission, this is another major step, following the adoption of a new taxation 
system early this month, in reforming China's economic management system, 


The Latest effort aims at invigorating the economy by letting the law of value play 
aun increasingly important role in economic management. 


China's economic management system has been under a unified and centralized State 
plan, which sets production quotas, determines energy and material supplies and 
distributes the products of nearly all enterprises. This mandatory planning system 
so far has proved necessary and successful in ensuring a steady economic growth and 
a moderate supply of basic needs for the people. 


However, overconcentration of decisionmaking power in State administration has its 
drawbacks. On the one hand, the attempt to include into the overall planning scheme 
more than the State can handle has proved neither wise nor necessary. Some key 
products vital to the national economy were not given sufficient attention, while 
many others that needed no control by the State were restrained in their development 
and could not meet the demands. 
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Insensitivity to market changes often led to imbalances between supply and demand, as 
well as a lack of variety and shabby quality of goods. 


Decision-making 


On the other hand, enterprises had little say on what to produce and how much. All they 
were required to do was to fulfill the State plan, irrespective of profit or loss, which 
could not always reflect their managerial performance. This has long deprived the 
enterprises of their initiative to make progress by adopting new techniques, updating 
equipment and improving management. 


Experiments in the last few years have shown that only when the enterprises are given 
more decision-making power and their economic benefit is linked with managerial perform 
ance, will their initiative and dynamism be brought into full play. While the new taxa- 
tion system has given them some power in financial management, they still need to be 
freed from unnecessary restraints of the State plan. 


It is under these circumstances that the existing State planning system is being 
challenged, and reform has become imperative. 


The new reform will diminish the role of State mandatory planning. As has been reported, 
only items of vital importance to the national economy and people's livelihood, such as 
coal, oil, non-ferrous metals, timber, cement, electricity and basic raw materials, will 
remain subject to mandatory planning and State pricing. The rest will be produced 
according to general guidelines set by the State and to market demands. 


The change is perhaps more significant than it appears at a casual glance. 


Guidance 


Now that more enterprises are to make their own decisions, the law of value will be a 
stronger regulatory force. The old notion that a socialist economy should rely solely 
on State planning is being changed. The law of value still plays an important role in a 
socialist economy. It has been recognized that the law of value must be taken into 
account not only in making economic plans, but also in deciding prices, taxation, 
interest rates, exchange rates, subsidies, wages and bonuses. 


While mandatory planning can guarantee the supply of basic necessities, decision-making 
power entrusted to enterprises will enable managers to better meet the multifold and 
increasing market demands. The guidance of the State plan coupled with flexibility to 
meet the demands of the law of value will ensure stable and healthy progress of the 


national economy. 


The change in the State planning system is a bold and wise step in our overall national 
economic reforms. Reform in the planning system alone, however, is inadequate, and it 
inevitably requires corresponding reforms in other economic sectors, pricing in 


particular. 


With overall and systematic economic reforms in the making, China's socialist system, 
which is based on public ownership and the principle of "to each according to his work, 
will be further improved to show its vitality. 
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.U DONG ARTICLE NEW PRODUCT DEVELOPMENT 


4K180426 Beijing JINGJI RIBAO in Chinese 28 Sep 84 pp 1, 2 


‘Article by Lu Dong, Minister in Charge of the State Economic Commission: “The Current 
Major Task for Improving Quality Is To Intensify the Development of New Products" -- 
-apitalized passages published in boldface] 


1. Our Existing Industrial Enterprises Are Facing a Serious Challenge 


[Text ] Since the 3d Plenary Sessionofthe llth CPC Central Committec, under the guidance of 
the correct line and a series of guiding principles and policies formulated by the CPC 
Central Committee, our national economic situation has continuously improved. We are 
struggling to create a new situation of enhanced economic results, and initial success 
has been achieved. The CPC Central Committee pointed out this year that in economic 
work, we must pay attention to satisfactorily grasping two categories of work -- namely 
reform and opening our country to economic intercourse with other countries. Both 
categories of work are currently being carried out step by step under the guidance of 
appropriate leadership. This tremendously promotes the shifting of our entire economic 
work to the path of having economic results as the center so that our output can be 
quadrupled. Such a fine situation was rarely seen in the past. With the development of 
the situation, the marketing of many industrial products, particularly light industrial 
products, has changed from a sellers’ market to a buyers’ market. Under this situation, 
various enterprises will inevitably face competition and challenge. An enterprise 
producing high quality products (which should be appropriately priced, of course) will 
dominate the market. An enterprise producing poor quality products will not be viable 
and may even be forced out of business. This challenge is severe. It exists objec- 
tively, independent of people's will. Therefore, every enterprise must soberly and 
clearly realize this situation, consciously adapt themselves to the needs of a buyers’ 
market, consciously face up to this test, promote technological progress amid competi- 
tion, and improve product quality. 


2. The Current Basic Task for Improving Product Quality Is To Quicken the Replacement 
of Old Generations of Products by New Ones and To Gradually Increase the Proportion of 
High Quality Products. 


The replacement of old generations of products by new ones means that higher standards, 
better quality, and lower consumption (including energy consumption) products that can 
yield better economic results must replace obsolete and backward products; it means that 
products embodying technological standards of the late 1970's and the early 1980's must 
replace the backward products of the 1950's and 1960's; and it means that advanced 
international technological standards must be used to replace old and backward standards. 
In view of this, we must decide on a strategic goal and formulate specific targets for 
our endeavors and specific plans for implementation. Many industries, provinces, 
municipalities, central cities, and enterprises have now put forth plans concerning the 
number of old products to be phased out annually, the number of new products to be 
developed annually, and the number of new products to be produced in large quantities. 
Good results have been achieved. However, some departments, localities, and enterprises 
have not done so. They have not even decided on the orientation of the development of 
their products. Thus, their work is very passive and backward, so that the enterprises 
concerned find themselves in imminent danger and at a loss as to what to do. Such 
enterprises naturally cannot flourish and develop well. We hope that with regard to 
this issue, various localities, departments, and enterprises can wave strategic insight 
and long-term planning, and can formulate clearly defined and practicable steps and 
measures. This is the only way in which our enterprises can enjoy sustained vigor and 
can forever retain their youthfulness. 

3. We Must Adopt Resolute and Really Effectual Measures To Quicken the Replacement of 


Old Generations of Products by New Ones 


FIRST, THE LEADING COMRADES OF THE INDUSTRIAL DEPARTMENTS AND OF VARIOUS ENTERPRISES 
MUST HAVE A PIONEERING SPIRIT. 
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They must pay attention to the promotion of technological progress and must continue to 
develop new products that can satisfy social needs. 


Developing new products entails many kinds of arduous work and the tackling of many 
difficulties. However, leaders with real foresight must develop new products no matter 
how arduous the work is or how great the difficulties are. Only thus can the enter- 
prises always continue to flourish in the future. In view of this, under the precondi- 
tion that economic results must be improved, we must vigorously and conscientiously 
shift various categories of work of the enterprises to the path of technological 
progress which is geared to the development of new products. 


-—— — 


their quality. 


An enterprise must be good at very satisfactorily formulating policies concerning 
operation, and in this respect one of the most important questions involved is that in 
light of the needs of and changes in the domestic and foreign markets, a correct 
orientation of product development must be chosen and the development of new products 
must be quickened. We must perform analysis and compare our enterprises’ products with 
advanced products on the international market, in areas ranging from the technological 
level and production technology, to economic results; we must select advanced products 
that satisfy the needs of domestic and foreign markets. Once the right new products 
have been decided upon, they will be the core around which our technological transforma- 
tion will center; in a planned way and with emphasis on key points, we must then 
transform our backward technology, renew our equipment, and gradually shift production 
in the enterprises to the new technological basis. 


The technological transformation of the existing enterprises and their reconstruction 
or expansion according to necessity can lead to less input, greater output, and quicker 
and better results. This isthe most economical method, which can cause existing 
products to be quickly replaced by new generations of products and to improve 
standards, which can greatly quicken the development of the existing enterprises, and 
which can also greatly improve the economic results of the existing enterprises. These 
three roles are very obvious. To sum up, it can raise the standard of products, help 
increase the accumulation funds acquired by the state, and make a greater contribution 
to the quadrupling of our country's output. 


Third, we must vigorously do a good job of importing technology and raise the level of 
the starting point from which the development of new products proceeds. 


We stress raising the level of the technological starting point from which the produc- 
tion of products that satisfy market needs proceeds, because we want to face up to 
challenges, to improve product quality, and to avoid any further “repetitive production 
of obsolete products." The CPC Central Committee stresses opening our country to 
economic intercourse with other countries because from other countries or provinces we 
must acquire advanced technology, advanced management experience, and capital funds for 
quickening the development of new product generations and quickening the technological 
transformation of the enterprises. We must fully assimilate for our own use the 
advanced technology of the late 1970's and the early 1980's, which is being used in 
industrially developed countries. In some cases, the path of cooperation in production 
and manufacturing can be taken. In some other cases, the enterprises can proceed from 
final products and from the assembly of component parts; for some parts, materials, raw 
materials, and key items of technology, in which our country presently cannot attain a 
satisfactory standard, the enterprises should earnestly import them. 
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On this basis, our country should gradually learn to produce or master them by relying on 
the main body of engineering and technical personnel and the vast masses of workers; by 
fully developing their intelligence, ability, and wisdom; and by quickening the process 
of assimilating those imported things. Only thus can the replacement of old generations 
of products by new ones be quickened and can economic results be quickly improved. 


FOURTH, WE MUST DRAW UP AND IMPLEMENT A SERIES OF POLICIES AND DECREES WHICH ARE CONDU- 
CIVE TO IMPROVING PRODUCT QUALITY AND WHICH ENCOURAGE THE ENTERPRISES TO VIGOROUSLY 
DEVELOP NEW PRODUCTS. 


Policies are very important to the technological transformation of the existing enter- 
prises. Policies generate a motive force in the enterprises. After the State Council 
promulagated the “ten regulations” concerning extension of the enterprises decision- 
making power, the enterprises acquired a definite amount of decisionmaking power over 
operations. This will greatly promote the improvement of the enterprises’ economic 
results, the enthusiasm of the workers and the enterprises, and the solution of the 
problem of eating out of the same big rice bowl at two different levels. In order to 
promote technological progress and the development of new products, we must further 
readjust our economic policies so that the enterprises will have both the incentive and 
the ability to develop new products and quicken technological transformation. In view 
of this, we must formulate a series of policies concerning capital funds, taxation, 
credits, pricing, foreign exchange, rewards, and so on in order to encourage the enter- 
prises to develop new products and improve quality. For example, we can appropriately 
stipulate favorable treatment for new products on matters of taxation and pricing, we 
can give priority to the provision of loans and foreign exchange needed by enterprises 
to develop new products and improve quality, we can give awards to those who make con- 
tributions to the improvement of quality or the development of new products, and so on. 
To sum up, we must make those enterprises that develop new products and improve quality 
gain benefits. These policies are positive encouragement. On the other hand, we must 
also have some restrictive measures; for example, in the production of certain industrial 
products for which production permits have been granted, the production permit regula- 
tion promulgated by the State Council must be strictly observed, enterprises without the 
permits must not be allowed to manufacture those products in a roundabout and slipshod 
way, and economic sanctions should be imposed on those enterprises that violate the 
regulations. Punitive policies must be implemented step by step to make the production 
of old or backward products unprofitable for the enterprises. For certain backward pro- 
ducts, administrative measures must be adopted to phase out their production within set 
time limits. All these are important matters which we must further resolve in our 
current reform. We are making a detailed investigation of these reforms and drawing up 


proposed specific policies. 


We particularly must stress fully developing the role of technical cadres. We must 
formulate some policies to encourage them to vigorously promote technological progress. 
Moreover, we must strengthen the technological forces that develop new products and new 
technology. At present, considering the technological forces in our enterprises, the 
production responsible for developing new products and new technology is very small, 
generally amounting to 10 to 20 percent; in other countries, this proportion generally 
reaches 30 to over 40 percent, or even 50 percent or higher; oniy if this proportion is 
high can an enterprise have good development prospects. We must also stress raising 
the workers’ political and technical quality; some appropriate policies must be drawn 


up. 
FLFTH, WE MUST VIGOROUSLY PRACTICE ALL-SIDED QUALITY MANAGEMENT 


In order to achieve a basic change in the general quality of our products and to achieve 
solid economic results, we must grasp both technological progress and scientific manage- 


ment. 
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After the launching of the quality month campaign in 1978, our country began to 

practice all-sided quality management and gratifying results were achieved. Practice 
over the past several years has fully demonstrated that all-sided quality management is 
a modern, scientific management method which stresses both the importance of being 
scientific and the importance of the role of the masses. It is utterly appropriate to 
our national condition. There are now a number of advanced enterprises that have 
achieved relatively satisfactory results in practicing all-sided quality management and 
there is also a contingent of enthusiasts, consisting of several hundred thousand groups, 
who undertake all-sided quality management. We must fully affirm these achievements. 
However, those enterpriese in our country which conscientiously practice all-sided quality 
management only constitute a minority, and those that have achieved outstanding success 
are fewer still. Therefore, we must popularize all-sided quality management on an even 
wider scale, so the standard of our enterprise management can be appropriate to both the 
new technology. Of crucial importance to the satisfactory accomplishment of this task 

is that the ideology of the leading comrades of the industrial departments and the 
enterprises must really shift to the path of assigning top priority to quality. We 
should kaovw that improving quality is one of the most important ways of enhancing econo- 
mic results. Premier Zhao Ziyang said that there are but two ways of improving the 
enterprises’ economic results: First, improving quality; and second, reducing con- 
sumption. Improving quality implies the reduction of consumption; of course, consumption 
also includes that of materials, raw materials, and energy resources. We must know that 
nowadays in the international arena competition among industrial products actually amounts 
to competition by quality; competition by quality has now developed to such an extent 
that the creation of a famous brand product can put the producer in an advantageous 
position in nonprice competition. We must consciously grasp quality work, treating it 

as 4a matter of paramount importance which affects the survival and development of every 
enterprise. We must really understand that product quality is a matter related to an 
enterprise's survival or collapse, success or failure. We must grasp it as a crucial 
matter. A great deal of work must be done now that we practice all-sided quality 
management. The building of a quality guarantee system is a very important task. A 
major question concerning the building of this system is the establishment of a system of 
responsibility for quality with products as the center. There must be a rigorous orga- 
nizational management system which covers a scope ranging from plants which manufacture 
main engines to plants which cooperate in assembling complete equipment sets, from the 
design, manufacturing, and inspection of products to after-sales service. There must be 
a set of quality management organizations governing all parts of an enterprise, ranging 
from the plant to workshops and working groups. Moreover, scientific management must be 
integrated with quality management by the masses; quality management groups comprising 
members of the masses must work well, and rationalization proposals and technological 
innovation activities must be satisfactorily dealt with or organized. The reason why we 
must stress the satisfactory working of quality management groups and the satisfactory 
organization of mass activities in technological innovation and in putting forth rationl- 
ization proposals is that we want the superiority of the socialist system to be fully 
developed. This is the mass basis for our satisfactory achievement of quality management. 
We must also conscientiously perform various basic technological work in relation to 
standards, measurement and calculation, inspection and testing systems, and so on. We 
must vigorously adopt advanced international standards. Presently, we merely stress 

a pass rate of products in the assessment of product quality. This is far from adequate. 
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There are two kinds of pass rates for products: If we adopt advanced international 
standards, a high pass rate genuinely indicates good quality, but if the standards are 
backward, the products are backward even if the pass rate is 100 percent. Testing work 
must be strengthened. In carrying out technological transformation, an enterprise must 
first buy testing instruments; only these instruments can tell whether product quality 
is good, so that people can then consider how to improve technology. If one does not 
even know whether the quality of a product is good or not; if one is not sure whether 
a product attains international standards, how canone proceed with transformation? 
Work related to standards must be strengthened, and the building of industries pro- 
duction means of calculation, measurement, inspection, and testing must be vigorously 
grasped. This is the material basis for building a quality guarantee system. We 
should plan these tasks in a centralized way, treating them as an important part of 
the technological transformation of the enterprises. The strengthening of all-sided 
quality management and the building of a quality guarantee system depend crucially on 
leadership. We must not merely issue a general call. We must also set specific de- 
mands and launch our work in a step by step and down-to-earth way. 


We have achieved great success in quality work. We hope to continue to make efforts, 
to bravely do pioneering work and advance under the new situation, and to struggle for 
quickening the replacement of old generations of products by new ones. 


This article will be published in the No 11, 1984 issue of ZHILIANC GUANLI 
[QUALITY MANAGEMENT]. 


EXPANSION WORK ON OIL EXPORT WHARVES TO BEGIN 


OW171255 Beijing XINHUA in English 1235 GMT 17 Oct 84 


[Text] Beijing October 17 (XINHUA) -- The Chinese Government has made a recent deci- 
sion to begin expansion work on four oil wharves next year to meet the growing needs of 
southern China and the country's oil export trade. The project which involves a cost 
of 80 million yuan is undertaken jointly by the ministries of communications and pet- 
roleum. The four wharves are located in Dalian, Qinhuangdao, Qingdao and Nanjing. 
Upon completion, annual total petroleum handling capacity of the four wharves will be 
increased from the present 50 million tons to 61 million tons. 


An official of the Ministry of Communications told XINHUA today that the project in- 
cludes construction of new oil terminals and pipelines. Crude oil shipped from the 
four wharves comes from Daqing, Shengli and Liaohe oilfields and goes to cities in east 
and south China as well as Japan, Brazil and other countries. Upon completion of the 
project, Nanjing's wharf on the Yangtze River will be able to accommodate 24,000-ton 
class tankers. 


Building new storage facilites and upgrading the wharf will increase the annual handling 
capacity of the Dalian wharf from 19 million tons [figure as received] to 18 million 
tons in 1985. Qingdao's annual capacity wil! go from 10 million tons to 13 million tons. 


In another project, China plans to build two new oil wharves next year, one in Dalian 
and the other in Qingdao for accommodating 100,000-ton and 200,000-ton class oil tankers. 
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RAILWAY MINISTRY SPOKESMAN ON MODERNIZATION PLANS 
HK180355 Beijing CHINA DAILY in English i8 Oct 84 p 1 
[By staff reporter Wang Gangyi] 


[Text] China's out-of-date railway system is to be put firmly on course for the 2lst 
century with an ambitious modernization scheme. 


The development programme for the rail network is considered a vital part of the Seventh 
Five-Year Plan (1986-1990) 


There are plans to attract foreign investment to help fund the railway modernization 
and local governments and even townships will be allowed to take over some rail services 
from the Railway Ministry. 


Electrification of key lines will be given top priority and by 1990, around 20 percent 
of China's network will be electrified and a further 30 percent turned over to diesel 
trains. 


At present only 4 percent of lines are electrified and only 13 percent turned over to 
diesel trains. 


The sweeping changes were announced yesterday by Railway Ministry spokesman Gang Hongji 
at a Beijing press conference. 


He said the overburdened 51,000-kilometre national rail network has been holding up 
China's economic development, along with the energy industry. 


The system has been run solely by the Railway Ministry for the past 35 years. But 
independent companies will now be set up on Hainan Island, in Yunnan Province and in 
other areas. 


Railway construction will be put out to contract and bank loans will replace State 
funds as the main financial source. 


Locomotive factories and repair shops will also be given the opportunity to have 
independent management. Co-operation with other factories will be encouraged to 
overcome inefficiency. 


Fane said China would be encouraging foreign investment to help both with the 
renovation of existing lines and the building of new ones. Investment from Hong Kong 
and Macao and would also be welcomed. 


He said new technology would play an important role in China's new-rail network. The 
electrification would be particularly beneficial on lines between the coal-producing 
province of Shanxi in northern China and seaports, and to help the renovation of 
lines linking north and south China. 


New Railway stations are to be built in Shanghai, Beijing and Shenyang with electronic 
technology widely used. 


An important focus of the development would be on the development of local lines. 


Although locally-constructed and operated railroads stretch little more than 3,800 
kilometres, they have played an important part in the local economy as well as sharing 
the burden of national freight and passenger transport. 


Yhe spokesman revealed that 3,000 kilometres of new local lines will be built from 1986 
to 1990. 


I. 18 Oct 84 K 13 CHINA 
PRC NATIONAL AFFAIRS 


He said to help local governments and enterprises in the construction railways, a 30- 
kilometre limit on local railways will be abolished and replaced with a 200-kilometre 
limit. 


They can be financed by a provincial government or by joint ventures of the provincial, 
prefectural and county governments. 


Even townships will be allowed to build railways. The central government will give 
financial aid and help to arrange bank loans. 


ZHAO WEICHEN ON REFORMING PRODUCTION MANAGEMENT 


0W170729 Beijing XINHUA Domestic Service in Chinese 1450 GMT 15 Oct 84 
[By reporters Zhou Zhaoxian, Fei Qiang] 


[Text] Nanjing, 15 Oct (XINHUA) -- To further improve the economic results of 
industrial production and transportation services, as well as to satisfy the needs of 
current urban economic reforms, the State Economic Commission will gradually carry out 
production organization and management reforms this winter and next spring. At the east 
China production work meeting, which concluded in Nantong today, Zhao Weichen, vice 
minister in charge of the State Economic Commission, talked about this important reform 
measure by the State Economic Commission. 


Zhao Weichen detailed the following reforms: 


-- Simplifying administrative procedures, delegating powers to lower levels, and having 
the departments concerned manage production at the corresponding levels. In accordance 
with the State Council's stipulations, in order to better organize production, it is 
imperative to implement the responsibility system for ministers and provincial, municipal, 
and autonomous regional leaders. Inthe future, the State Economic Commission will primarily 
coordinate and arbitrate important matters, and act more or less as a “matchmaker " and 
not a “mother-in-law” imposing restrictions. The ministries under the State Council, 
together with provinces, municipalities, and authonomous regions, will solve problems of 
production, supply, transportation, and marketing in the course of implementing the 
annual plans. The departments concerned and the provinces, municipalities, and autonomous 
regions will tackle problems regarding productionintheir respective subordinate enter- 
prises, according to the vocational division of labor. For instance, the Ministry of 

Coal Industry will assume full responsibility for solving coal-related problems, while 

the ministries of railways and communications will be respectively in charge of 
communications and transportation. 


~- Following the principle of supplying materials from local and nearby sources in order 
to reduce the burden on transportation, vigorously popularizing the method of supplying 
goods and materials to selected areas, and to define cooperative relations, 


-- Reforming the methods of placing orders. The method of placing orders for the coal 
industry will first undergo reform next year whereby only one instead of two meetings 
will be held annually to place orders. 


-- Encouraging and supporting the production of marketable products while imposing 
strict restrictions on enterprises producing unsalable, expensive, or shoddy goods, 
regarding the supply of power, fuel, and raw materials, as well as transportation 
arrangements. Commercial departments have the right to refuse to buy substandard 
products or products that are up to the standards but of the wrong variety. 
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No departments or individuals may retain goods or materials distributed in a unified 
manner according to mandatory state plans. Adequate shipments should be supplied to 
make up for short-delivered goods and materials. To ensure the fulfillment of the plan 
for profit delivery and tax payment to the state, the various provincial and municipal 
economic commissions must exercise supervision over the enterprises and urge them to 
repay profits and taxes owned to the state. The responsibility for misappropriation of 
funds should be investigated. 


RENMIN RIBAO VIEWS TECHNOLOCICAL REVOLUTION 


HK170630 Beijing RENMIN RIBAO in Chinese 11 Oct 84 p 5 


{Article by Lu Jiaxi, president of the Chinese Academy of Science: "New Technical 
Revolution and Macroeconomic Results” -- excerpted from KEXUEXUE YANJIU [STUDY OF 
SCIENCES JOURNAL] No 2, 1984] 


[Text] A technological revolution is always preconditioned by the development of the 
corresponding industry, and the prospects of the development of. this industry in turn 
determine the scope of influence of the technological revolution on the economic 
development of a country. It is most realistic of us to first consider the comprehensive 
effect of a technological revolution on the development of our n*tional economy or on 
macroeconomic results. In the past, we once placed undue emphasis on raising steel 
output and production capacity without linking this with the ‘omprehensive capacity 

and results of the national economy, which gave rise to many serious problems. A 
similar state has also occurred in the development of the computer industry. Although 
there have been problems in regard to the internal structure of the computer industry 
and its products, more importantly, we have not given careful consideration to the 
effect this industry's development upon the overall economic situation and have failed 
to correctly realize and determine its position in the economic system as a whole. As 

a result, this industry's development is out of proportion with that of the entire 
national economy. One of the characteristics of the new technological revolution is 
that it has brought about a new industrial mix, using the iatest technology in information 
processing, lasers, fiber optic communications, computers, and bioengineering. Each 
new industry also involves a new technology mix. For exam le, the information 

industry involves materials science, microelectronic technolog;, 2nd computer hardware 
and software technology. It is hard to achieve satisfactory results if we merely 

lay undue emphasis on the development of a specific industry withovt taking into account 
its overall economic and technological development. 


When projecting the coming industrial revolution, after drawing lessons from past 
experience, many comrades are trying hard to discover and expand the applications of 
information technology. They tiink this is the besic path and foundation for the 
computer industry. They hope this will spur the development of new technologies and 
industries and will settle the problem of computer industry development being out of 
proportion with the national economy. In our view, ‘iowever, only when the development 
of a kind of technology and its corresponding industry have become a motivating force, 
in a general sense, and are beneficial to the improvement of economic results for the 
whole system can the motivating force be reliable, sustained, and reasonable. 


I. 18 Oct 84 K 15 CHINA 
PRC NATIONAL AFFAIRS 


At present, when such problems as energy, transportation, materials transfer, and fund 
accumulation, which are aifecting the overall situation, have appeared in the development 
of our national economy, it is necessary to lay stress on the application of new techno- 
logy, and more importantly, to link the development and application of new technological 
achievements with the improvement of overall economic results in order to help solve 
various pressing problems. 


The new technological revolution in the world is not distinct from the traditional 
industries. Since a group of new technologies and new industries have emerged from this 
revolution, they will inevitably lead to an extensive and profound transformation of the 
traditional industries and will cause some qualitative changes in the traditional in- 
dustries. Therefore, future industry will present a complex and intricate picture for 
mankind. Over a ‘airly long period to come, our country will have to emphasize both the 
development of mew industries and the modernization of the existing traditional indus- 
tries, and will have to effectively link new technologies with existing production in 
order to speed up the improvement of economic results. For example, the development of 
high temperature ceramics and other high temperature materials may lead to a revolution 
in engines; and the development of amorphous silicon materials may open up the possibi- 
lity for the extensive utilization of solar energy, thus giving rise to a series of 
important changes in the energy structure and social production. Here we can learn an 
important lesson -- the horizontal development of various branches of knowledge and 
technology and their frequent interaction and mutual influence will constitute the 
inevitable growth in the future development of science and technology. We should adapt 
the structure of our work and the training of our personnel to this developmental trend 
and should explore systems and methods suited to it. According to our past experience, 
we must no rush headlong into mass action wi'nout careful planning and must not “show 
partial favor to the new and loathe the old.” 


In many cases, when we are dealing with the new technological revolution and especially 
when we are making actual arrangements, we tend to wittingly or unwittingly stress new 
development projects by importing new technology, but overlook the existing projects in 
research, development, popularization, and applications. Obviously this practice is not 
economical or desirable. We should notice that when a technological revolution is per- 
ceived and realized by the whole community, it must have formed a base and be on a well- 
developed scale rather than just being in the initial stage. Of course, a technological 
revolution requires a base that is much broader than that composed of the original 
capabilities. However, the expansion of the base must be preconditioned by the full and 
effective utilization of the existing base. In particular, as the economic and techno- 
logical base of owr country is rather limited, we must first make full use of our exist- 
ing technological resources, including the existing personnel and structures. We must 
not disregard this foundation that we have made great efforts to lay, and must not just 
try to build more new research centers and bases and to import more new equipment, which 
would give rise to many new capital construction projects and add unsuitable burdens 

to the national economy. According to our experience -- which we have gained at high 
cost in previous years -- we should make full use of all established basic facilities 
and resources in our technological development, even though our foundation is still 
rather weak. This will require less investment and will achieve benefits within a 
sherter period. However, building new research bases without regard to our actual con- 
ditiond will always lead to poor results and high costs. 


As we have pointed out above, the new technological revolution in modern times will 
give rise to a united industry that centers on the information industry and includes 
the latest technology in communications, space flight, computers, and electronics. 


I. 18 Oct 84 K 16 CHINA 
PRC NATIONAL AFFAIRS 


It is said in foreign countries that the application of computers can be divided into 
four stages: 1) in scientific research and defense technology; 2) in automatic control 
of production processes; 3) in economic and administrative management; and 4) in the 
information services throughout the community in connectionwith the improvement of commu- 
nications. We should say that we have not yet accomplished any one of these four stages 
and have yet to make great efforts to promote our work in each of these four aspects. 
However, it is inadvisable tc separate the application of computers from the improvement 
of the weans of communications, as computers have been widely used for information pro- 
cessing and transfer. While trying to fill the gasps in the first three aspects, ve 
should also prepare conditions for the application of computers in all four areas. Oily 
thus can we reduce the cost of transition from a lower stage to a high stage. At pre- 
sent we should first coordinate our information transferring ability with our information 
processing ability and, at the same time, should give careful consideration to the estab- 
lishmest of complete networks in the course of selecting, buying, and making computers. 
In the past we have suffered heavily from the practice of drawing up a production plan 
according to a single product in a department rather than basing the plan on the functions 
of this product in society. We must now keep this in mind when taking up the new 
challenge. 


The plans for scientific research are related to but differ from the plans for industrial 
development. This is not only reflected in the relations between the concrete research, 
development, and application of some specific technologies and products in industrial 
production, but is also seen in the plans for different technological and industrial 
development projects. Many comrades have pointed out that the new technological revolu- 
tion not only involves new technology in information science, but also involves new 
technology in materials, energy, bioengineering, space development, and ocean develop- 
ment. This is correct. However, we should also notice that the degree of maturity in 
research and development and the degree of influence in microeconomic results still 
varies greatly from one area to another. Therefore we should not invest our efforts and 
resources equally in all these areas; rather, we should make realistic and appropriate 
plans that are suited to the state of development. Some projects mainly deal with 
scientific research and thus should be put in a prominent position in the plans for 
scientific research, others are suited to be applied to production and thus should be put 
in a suitable position in economic plans. No satisfactory results will be achieved if 
we start all projects the same way. This does not mean that we want only quick successes 
ead instant benefits but lack a long-term viewpoint; instead, we hold that proper plans 
should be made by giving priority to more important projects so as to ensure that the 
relatively mature research projects may rapidly benefit industrial development or may 
form a new industry. At the same time, we should also make active efforts in the 
research areas in which major breakthroughs have yet to be made in order to form a com 
prehensive network in scientific research work. Then we can ensure both immediate and 
long-term results and enable all branches of science and technology to have a full scope 


of development. 


PROCEDURE FOR FOREIGN BUSINESSES SIMPLIFIED 


OW170304 Beijing XINHUA in English 0231 GMT 17 Oct 84 


iText] Beijing, October 17 (XINHUA) -- Procedures to set up foreign business represen- 
tative offices in Shanghai will be simplified soon, according to the Ministry of Foreign 
Economic Relations and Trade. The ministry will delegate the power of approval of such 
matters to a Special Commissioner's Office of the ministry in Shanghai as part of the 
ongoing economic reform to open the city wider to the outside world. 
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As of November ! this year, all matters relating to the establishment of foreign 
business representative offices in Shanghai, including changing the number of staff 

or other changes will be examined and approved by the Special Commissioner's Office and 
registered by municipal industrial and commercial administration organizations. 


The ministry will also delegate the power of approval of some import and export 
commodities to Shanghai and other coastal cities. The special commissioner's office 
will issue import licences for commodities such as motor vehicles, computers, tele- 
vision sets, duplicators, rubber, timber, chemica! fibers, chemical fabrics and chemical 
raw materials, and handle export licences for the 35 traditional Chinese medicines which 
must have such licences. The ministry's Special Commissioner's Office in Shanghai is 
also empowered to handle such matters in neighboring provinces. 


NE FOREIGN INVESTMENT LAWS TO BE PUBLISHED 


OW162329 Beijing XINHUA in English 0813 GMT 16 Oct 84 


[Text] Beijing, October 16 (XINHUA) -- Preparations are under way in China for the 
publication of a foreign trade law, a law on Chinese-foreign cooperative enterprises 
and a corporation law. The country has so far published more than 20 laws and decrees 
on foreign trade and investment in China. The new laws, according to Vice-Minister 
Jia Shi of Foreign Economic Relations and Trade, "will provide still more effective 
protection to foreign investment in China." Jia Shi said this today when meeting 
with a group of foreign business leaders attending the fourth international management 
symposium currently in session in Beijing. 


China, now determined to implement the policy of opening to the outside world, is 
having bilateral negotiations with a number of foreign countries on investment pro- 
tection agreements and agreements on avoiding double taxation. "Foreign investors 
may rest assured that their legitimate rights and interests will be well protected 
by the Chinese Government," Jia Shi stressed. 


China welcomes investment in the revamping of China's existing enterprises, he said, 
which will receive top priority during the Seventh Five-Year Plan period to begin in 
1986. Enterprises re: amped through Chinese-foreign cooperation may be switched over to 
joint ventures upon agreement of both parties involved, he said. 


ROLE OF QIN XIAO GONG IN SHANG YANG REFORM 


HK170634 Beijing GUANGMING RIBAO in Chinese 3 Oct 84 p 3 
{Article by Wang Yundu: "The Role of Qin Xiao Gong in the Shang Yang Reform") 


[Text] Many causes led to the success of the Shang Yang reform. 
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The reason why it was possible for Shang Yang to bring into full play his wisdom, 
ability, and talent was that first he was living in the right times; and second, he was 
fortunate enough to have met a very wise king. His times were in demand of reform, and 
Shang Yang acquired the ability and talent for reform; and the person who combined these 
two factors and made reform a reality was none other than Qin Ziao Gong. Qin Xiao Gong 
was bent on reform, and he resolutely appointed Shang Yang. His powerful and persistent 
support of Shang Yang was the key to the success of the Shang Yang reform. 


In 362 B.C., when Qin Xiao Gong came to the throne, he summed up both the positive and 
negative experiences in the history of the State of Qin before him. In order to tho- 
roughly change the backward features of the State of Qin, he was determined to carry out 
reform and to invigorate the kingdom. During the first year of his reign, he “adopted a 
policy of benevolence, provided relief for orphans and widows, invited the service of 
warriors, and was strict and fair in meting out rewards and punishments" on the one 
han’; and gave order to seek for virtuous and able people on the other. In his order, 
he said: “I, the sovereign, often bear in mind the unfulfilled will of my late father, 
and am often distressed. If among my guests and subjects there is someone who offers 
any good plans to invigorate the State of Qin, I will appoint them to be honored offi- 
cials and will also grant them territories." ("Records of the Historian, in the 
Chapter of the Annals of the State of Qin") This fully expressed his yearning for 
virtuous and able people to carryout reform. It was under the influence of that order 
that Shang Yang came to the State of Qin from the State of Wei. 


Although Qin Xiao Gong felt pressed for reform, he was not impatient and did not act 
rashly. Shang Yang won Qin Xiao Gong's trust when he went to the State of Qin only 
after he had many long talks withthe latter. This demonstrates that Qin Xiao Gong not 
only desired reform and the invigoration of the State of Qin, but also compared and 
~—aeetudied the popUTar doctrines of the Daoist, Confucian, and Legalist schools at that 
time ‘n a down-to-earth manner, and had seriously chosen his guiding ideas for reform. 


Shang Yang made the proposal to Qin Xiao Gong that “the law be changed, the penalty code 
be revised, and agriculture be encouraged at home, while a good job be done in meting out 
reward and punishment to fighters," ("Records of the Historian, in the Chapter of the 
Annals of the State of Qin") to which Qin Xiao Gong agreed. But when he formally car- 
ried out reform, he called a meeting of the court, and made the minister discuss and 
decide on the important state matters. It was only after a heated debate unfolded 
between Shang Yang and such senior officials as Gan Long and Du Zhi on whether it was 
necessary to carry out reform that Qin Xiao Gong finally made up his mind to appoint 
Shang Yang as the high-ranking official in charge of military and government affairs, 

and formally gave an order to carry out the reformative measures drawn up by Shang Yang. 
This demonstrated that Qin Xiao Gong's decision to carry out reform and to invigorate the 
state of Qin was make only after a long period of careful consideration, and had a solid 
ideological basis which was unshakable, and that his close relation with Shang Yang was 
established on the basis of their ideological identity. Qin Xiao Gong fully trusted 
Shang Yang, and gave the latter a free hand in carrying out reform; while Shang Yang 
"exerted all his efforts without any reserve, and devoted himself to the public without 
any consideration of his personal interests ("A New History" by Liu Xiang [0491 0686] 

of the Western Han Dynasty,) such a rare relationship between kind and minister provided 
a fine basis for the success of the reform. 
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Once Qin Xiao Gong had decided to appoint Shang Yang to implement reform, he gave 
powerful support to the latte> fre > beginning to end. 


(The key link of Shang Yang's first r:form was to abolish the special privileges of 

the royal clan and the nobles, and a new ranking system according to military deeds 

was adopted, which primarily met with the strong opposition of the nobles. "The 

reform had been carried out for a year, and hundreds of people of the State of Qin 

had made complaints against it, and the princes were charged for having violated the 
law.” In fact, the nobles were scheming to impede the implementation of the reform, 
and the resistance against its implementation came from the upper strata. At this 
critical moment, Qin Xiao Gong resolutely supported Shang Yang, and gave him full 
power to punish those from the royal clan and the nobles who resisted the reform. “Both 
the teachers of Prince Jia and Prince Qian were punished with branding of their faces," 
“and the princes had discipline enforced upon them." Hence," a new situation was 
opened up in the implementation of the reform," “all the people of the State of Qin 
observed the new law," ("Records of the Historian in the Chapter on the Biography of 
Shang Yang") “the reform was fully implemented, and the State of Qin was well 
administered." ("Records of the Historian, in the Chapter of the Annals of the State 
of Oin.") 


The resolute suppression of the forces of the royal clan and the nobles who dared resist 
the reform was the key to the smooth progress of the Shang Yang reform. This measure 
also served the important purpose of weakening the forces of the royal clan and the 
nobles, while strengthening the power of the king. During the period of the Warring 
States, although the other states had restricted or abolished the privileges of the 
royal clan and the nobles, they had never dealt such a heavy blow directly on the 
royal clans and the nobles as did the State of Qin, and their attempts often failed 
because of the resistance on the part of the royal clans apd the nobles. Some scholars 
attribute the success of the Shang Yang reform to “the comparative weakness of the 
corrupted forces of the State of Qin. Hence, the successful implementation of the new 
system." (Fan Wenlan “An Outline History of China” Vol 1) However, that was not 
entirely so. As mentioned above, the influence of the royal clan and the nobles of the 
State of Oin as by no means weak, and there had been many enchronement incidents under 
the influences of the royal clan and the nobles in the State of Qin prior to Oin Xiao 
Gong, which had caused political instability in the state. And that was precisely one 
of the reasons why Qin Xiao Gong was bent on carrying out the reforms. 


When the first batch of Shang Yang's reformative measures had brought about the "good 
administration of the counties and townships,” Qin Xiao Gong mare an exception of Shang 
Yang and promptly promoted him from a 10th grade to 16th grade official, and enabled 
him to become the highest ranking official with both civil and military powers in the 
State of Oin in the 10th year of his reign. With the full powers of the highest ranking 
official in office, Shang Yang implemented the second reform in the 12th year of Qin 
Xiao Gong's reign, and formally set up the feudal political and economic system. "Five 
years later, the State of Qin became prosperous and powerful, and the King of the 

Zhou Dynasty presented sacrifices to Xiao Gong, and all the dukes and princes extended 
their congratulations." ("Records of the Historian, in the chapter on the Biography of 
Shang Yang") Obviously, the success of the Shang Yang reform was owed to the greatest 
civil and military powers entrusted to him by Qin Xiao Gong, apart from a sound basis 
of the first reform; otherwise it would be impossible to have accomplished such a 

great social reform. 
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After the completion of the reform at home, under the circumstances that the state 

began to become prosperous and powerful, Shang Yang proposed to Qin Xiao Gong during the 
22d year of his reign that they should promptly declare war on the State of Wei, with 
the aim to press the State of Wei to move its capital city eastward, while seizing 

the opportunity that the State of Wei had been weakened in its war with the State of Qi, 
in order to “consolidate the territories of the State of Qin and to restrict the dukes 
and princes in the east, thereby paving the way for an imperial career." Qin Xiao Gong 
agreed to this proposal and sent Shang Yang to lead an army in the war against the 
State of Wei. They succeeded in wiping out all of Wei's armies that were engaged in the 
war. The State of Wei was greatly weakened because it was successively defeated by the 
state of Qi and the State of Qin, and King Hui of the State of Wei was compelled to send 
his envoy to the State of Qin and to surrender part of its territories to the latter in 
seeking peace. Meanwhile King Hui of the State of Wei agreed to move the capital city 
from Anyi (the present day Xiaxian of Shaanxi Province) to Daliang (the present day 
Kaifeng of Henan Province.) When King Hui of the State of Wei remembered that his prime 
minister, Gong Shuzuo, had recommended Shang Yang shortly before the prime minister died, 
and that he did not follow his advice in appointing Shang Yang, King Hui said in deep 
regret: "I can only blame myself for having not followed the advice of Gong Shuzou"™ 
("Records of the Historian, in the Chapter on the Biography of Shang Yang.") And the 
State of Wei declined from that time, while the State of Qin had once again opened the 
gates to advance to the east, and become a power that threatened the various states in 
the east. 


Qin Xiao Gong was very satisfied with the achievements made since Shang Yang implemented 
reforms. Therefore, when he was on his deathbed, he expressed his will "to make Shang 
Yang succeed to the throne, though the latter refused the proposal" (ibid.) The fact 
that Shang Yang declined the throne clearly shows that the reason he did not accept Zhao 
Liang's advice to resolutely retire at the height of his official career was by no means 
because he “atfached too much importance to his title and wealth," as in the criticism 
of Zhao Liang, but because he was willing to devote his life to reform so as to repay 
Qin Xiao Gong's kindness in appreciating his talents. 


The reason Prince Hui Wen killed Shang Yang was chiefly due to the fact that Shang Yang, 
as an old minister of XiaoGong. enjoyed such high prestige that the prince would be out- 
shone in the eyes of his officials and people, and his role as the new king would be 
endangered. Although Shang Yang was killed, his success in reform has gone down in 
history. When we are now summing up the experiences of this part of history, we find 
that it is just as pointed out in Guo Moro's “Book of Ten Criticisms": "We should not 
forget Qin Xiao Gong, who made Shang Yang successful, was really an ideal king for the 
Legalist scholars.... In ancient times, if a politician wanted to become successful, a 
close relationship between the king and the minister would be most important. Close was 
the relationship between Qi Huang Gong and Guan Zhong, but it was much less so than the 
relationship between Qin Xiao Gong and Shang Yang; as for the relationship between Liu 
Bei and Zhu Geliang, and that between Emperor Sheng Zhong of the Song Dynasty and Wang 
Anshi -- which took place in later generations -- they could not hold a candle to the 
relationship between Qin Xiao Gong and Shang Yang. Without the full trust in Shang 

Yang on the part of Qin Xiao Gong, and without the full support of Qin Xiao Gong there 
would not have been the successes of the Shang Yang reform. This is not to overstress 
the contingency of history and the role of the ruler, but to show respect to historical 
facts. 
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RENMIN RIBAO ON DEVELOPING ANIMAL HUSBANDRY 
HK170727 Beijing RENMIN RIBAO in Chinese 14 Oct 84 p 1 
[Commentator's article: “Develop Animal Husbandry in Agricultural Areas"] 


[Text] There are two ways of developing China‘s animal husbandry: The first is to 
develop plant-eating Livestock like cattle and sheep by utilizing China's several 
billion mu of grassland, and the other is to advance the production of livestock and 
poultry which consume relatively large amounts of feed grain, such as lean-meat-type 
hogs, dairy livestock, beef cattle, and chickens in the vast agricultural areas. Animal 
husbandry in agricultural areas is the present major source of meat, eggs, and milk for 
the cities and is also an important component of China's drive to vigorously develop 
animal husbandry in the future. If consideration is given to both pastoral and agri- 
cultural areas, China's animal husbandry will develop at a faster pace. 


Handicapped by such factors as insufficient feed grain supplies, the animal husbandry in 
agricultural areas has grown slowly for many years, and is far from meeting the needs of 
various sides concerned. Grain output in many localities is now increasing year after 
year and there are thus large quantities of surplus grain. This has created an extreme- 
ly tavorable condition for speeding up the development of animal husbandry in agri- 
cultural areas. We should firmly seize this favorable opportunity; promptly make a 
success of the transformation of surplus grain into meat, eggs, and milk; and create a 
new situation in the development of animal husbandry in agricultural areas. 


Transforming surplus grain into meat, eggs, and milk is an issue inevitably raised after 
grain production and the people's living standards have reached a certain level. Some 
economically developed countries use a considerable amount of grain in animal husbandry 
to increase the production of meat, eggs, and milk. This question was not significant 
in the past when the grain supply was ‘“asufficient in China. Presently, grain supply is 
increasingly ample, the diet structure of the people has begun to change remarkably, the 
proportion of meat, eggs, and milk consumed by many families is becoming lerger and 
larger and that of grain is getting smaller and smaller, and the traditional concepts of 
"staple food" and “non-staple food" are changing gradually. This trend will keep on 
deve loping. In other words, transforming surplus grain into meat, eggs, and milk is a 
long-term task which conforms to the objective requirements of the national economic 
development rather than an expedient measure. 


Of course, it is no easy job to locally transform the sizeable quantity of surplus grain 
into meat, eggs, and milk in the countryside. Animal husbandry in the vast rural areas, 
and in grain-producing areas in particular, should be developed fairly rapidly, and 
simultaneous efforts should be made to develop such undertakings as feed processing, 
food processing, and the transportation of goods for sale. It is necessary to do a good 
job in making overall arrangements by taking all factors into consideration and resolve 
such matters as funds and manpower. What counts in this connection is that we must have 
a correct policy that can mobilize the initiative of the state-run, collective, and 
individual sectors, and the initiative of the vast numbers of rural specialized house- 
holds in particular (they are an important force for developing animal husbandry in 
agricultural areas). It is also necessary to institute a rational pricing policy so 
that those engaged in animal husbandry and undertakings related to it can have a role to 
play and have prospects of gain. It is difficult to invigorate animal husbandry by 
relying exclusively on state-run enterprises. 
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Presently, in developing animal husbandry in agricultural areas, we should pay close 
attention to the two links -- the supply of food and the smooth marketing of products. 
Various localities already have many workable methods in this regard. For example, 
they set up small feed plants and let rural production units undertake the rough 
processing of farm and sideline produce in a decentralized manner. State-run or 
collective enterprises concentrate forces on undertaking the manufacturing of such feed 
additives as amino acids, vitamins, and trace elements, which calls for relatively 
high technology -- but the output is not big -- and then reprocess them into compound 
or mixed feed. This practice saves investment and promises quick results. Some 
localities utilize surplus grain in running “four mills" (oil mill, sauce and pickle 
workshop, noodle mill, and bean-curd plant) and popularize the traditional experience 
in promoting pig breeding and poultry raising by developing the "four mills." In 

this way, the market can be guaranteed of non-staple food supply and large quantities 
of top-quality feed can be produced. These effective practices can be spread in line 
with local conditions. At present, in some localities some goods are in short supply 
on the market on the one hand and some goods are unsalable on the other hand. This 
state of affairs is attributed to “bottlenecks” in the circulation field. To provide 
customers with a steady flow of meat, eggs, and milk whose output is growing 
increasingly, it is necessary to open up more channels, to reduce intermediate links, 
to encourage the state run, collective, and individual sectors, instead of relying 
exclusively on the state-run sector, to make concerted efforts to carry out integrated 
operations combining animal husbandry, industry, and commerce or combining agr‘culture, 
industry, and commerce, and to cut intermediate link fees. Only in this way c.n animal 


husbandry develop continuously. 


GUANGZHOU-SANYAN ATRLINE ROUTES RESUMED 


OW151425 Beijing XINHUA in English 1308 GMT 15 Oct 84 


[Text] Haikou, October 15 (XINHUA) -- Direct air services between Guangzhou and 
Sanyan on Hainan Island were resumed today after suspension for more than 20 years. 
Sanya is an important port city at the southern tip of Hainan Island, China's second 


largest after Taiwan. 


there will be two return flights a week on the 774-kilometer route on Mondays and 
Fridays. A CAAC official said the service was resumed to meet the demand for regular 
flights following the accelerated economic development of the island designated by 

the state to open wider to the outside world. An additional air service between 
Guangzhou and Sanya every Wednesday will be started specifically to serve the offshore 
oil exploration operations in the western part of the South China Sea. 
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FUZHOU PLA ACHIEVES PARTY RECTIFICATION RESULTS 


HK170814 Beijing RENMIN RIBAO in Chinese 13 Oct 84 p 4 


[XINHUA report: "Fuzhou Military Region's Party Committee Achieves Marked Results 
in Party Rectification and Correction of Defects"] 


{Text} The party committee of the Fuzhou Military Region has achieved marked results 
in the handling of rectification and correction, as it has set up high standards 
for this work and has striven to ensure the high quality of this work. 


The party committee of the Fuzhou Military Region began the stage of rectification in 
early August. At the beginning of this stage the party committee organized 

cll members to review progress in the previous stage. This enabled the committee members 
to realize the achievements of rectification in the previous stage in order to build 

up their confidence in party rectification and also enabled them to see the exist ing 
weak links and problems to determine the focus of the in-depth rectification and cor- 
rection. Since September the party committee has handled a number of typical cases 

in which some cadres used their power in pursuit of private gains, violated party disci- 
piine, and sought honor through fruad anddeception, and has dealt with 24 cases in which 
bureaucratic practices have led to serious economic losses. The party committee had 
laid the blame on people who are responsible for the mistakes and has requested people 
to discuss these cases and work out remedial measures. 


The party committee has resolutely corrected its own mistakes and taken concrete 

action to straighten out the conduct of its members. In the general hospital of the 
Military Region, some clinics, and the Army medical school staff redundancy is serious 
and has caused strong resentment among the masses. This problem involves some children 
of leading cadres of the Military Region and thus could not be settled over a long period. 
Now the party committee is bent on thorougly solving this problem. All personnel 

in those units, no matter whose children they are, must be subject to the regulations 
on streamlining organizations. It has been decided that 81 people be discharged from 
the Army, and most of them are children of senior cadres. However, no leading cadre 
in the Military Region has interfered with the handling of the settlement. 


The party committee has patiently helped comrades who have committed mistakes but cannot 
realize these mistakes and prompted them to change their course in action. A small 
number of people could not correctly realize some problems during the "Cultural 
Revolution.” The party committee and leaders of the relevant department did not hastily 
exert pressure on these comrades, but adopted the method of patient persuasion to help 


them establish a correct viewpoint. 


At present, the Fuzhou Military Region has settled more than 20 of the more than 30 
problems that involve many complicated details, are closely related to the accurate im- 
plementation of relevant policies, and that have been dragging on for a long time. 


SHANDONG FORMS UNITED FRONT INSPECTION GROUP 


$K180457 Jinan Shandong Provincial Service in Mandarin 2300 GMT 17 Oct 84 


[Text] In order to expedite our province's implementation of policies, the provincial 
united front work policy implementation inspection group was recently formed in Jinan. 
It began inspection in various prefectures and cities and in provincial-level in- 
stitutions of higher learning in Jinan on 17 October. 
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The inspection group is composed of persons from the provincial CPC Committee, the 
provincial Discipline Inspection Commission, the provincial People's Congress Standing 
Committee, the provincial government, the provincial CPPCC Committee, various provincial- 
level democratic parties, and the relevant provincial departments. Liang Buting, secre- 
tary of the provincial CPC Committee and governor, is leader of the inspection group. 
Yuan Bo, deputy secretary of the provincial Discipline Iaspection Commission; Xu Jianchun, 
vice chairman of the provincial People's Congress Standing Committee; Ma Lianli, provin- 
cial vice governor; Li Zichao, chairman of the provincial CPPCC Committee; and Zhou 
Xingfu, Yu Xiu, Li Sijing, Xu Wenyuan, and Ding Fangming, vice chairmen of the provin- 
cial CPPCC Committee, and another two comrades were deputy leaders of the inspection group. 


The main task of the provincial united front work policy implementation inspection group 
is to examine the province's implementationof the various united front work policies 
which include the implementation of policies towards city-level CPPCC Committee members, 
former industrialists and businessmen, various democratic parties, the federations of 
industry and commerce, house property of noted personages from various circles, nonparty 
intellectuals, defected KMT personnel, nationalities, religious circles, and the leftover 
problems of rehabilitating those who were wrongly designated as rightists. Particular 
attention should be paid to examining the problems on retuming property and private 
houses which were confiscated and occupied during the Cultural Revolution. These poli- 
cies should be conscientiously implemented after this inspection. 


WANG FANG ATTENDS ZHEJIANG NATIONAL DAY MEETING 


OW171343 Hangzhou ZHEJIANG RIBAO in Chinese 1 Oct 84 p 2 
[Dispatch by reporter Ye Zhangmu] 


[Excerpts] The armymen and people of Fujian Province and Fuzhou City held a get-together 
at the Fujian Provincial Stadium on the evening of 30 September to warmly celebrate the 
35th anniversary of the founding of the People's Republic of China. 


Li Dexin, a member of the Standing Committee of the Zhejiang Provincial CPC Committee 
and secretary of the Hangzhou City CPC Committee, presided over the meeting. 


Wang Fang, secretary of the Zhejiang Provincial CPC Committee, addressed the meeting. 
After recalling our great victories in socialist revolution and construction in the past 
35 years, particularly since the 3d Plenary Session of the llth CPC Central Committee, 
Comrade Wang Fang emphatically pointed out: To develop productive forces is the most 
fundamental socialist task. From now on, all our work should be for economic construc- 
tion. We should work hard to develop the productive forces and make our country and 
people become rich sooner. 


Comrade Wang Fang said: In order to promote economic construction and strive for a fun- 
damental turn for the better in the style of the party, the standards of social conduct 
and the public order, we must do a good job in overall party rectification, in building 
socialist spiritual civilization, and in the establishment of a democratic legal system. 
We must continue to deal blows at serious crimes and do all other work well. 


Present at the get-together were Wang Fang, Xue Ju, Chen Fawen, Tie Ying, Chen Zuolin, 
Li Dexin, Cui Jian, Kang Mingcai, Ma Jiliang, Zhong Boxu, and other responsible persons 
of the party, government, and Army organizations in Zhejiang Province and Hangzhou City. 
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GUANGDONG HOLDS WORK CONFERENCE 10-14 OCT 


HK170749 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 15 Oct 84 


[Text] The provincial civil affairs bureau provincial work conference on helping house- 
holds facing financial difficulties, giving special care to disabled servicemen and 
family members of revolutionary martyrs and servicemen, was held in Guangning County 
from 10 to 14 October. The conference held that the province has achieved good results 
in helping households facing financial difficulties and in giving special care to 
disabled servicemen, and to family members of revolutionary martyrs and servicemen. 

Over the past 3 years, the prcvince has helped more than 236,060 households in poverty, 
among which more than 111,300 households have already gotten rid of poverty, accounting 
for 47 percent of households provided with help. The province has supported more than 
140,000 disabled servicemen, of whom 55,158 households have an annual net income of more 
than 8,000 yuan. 


Vice Governor Liu Jingjie and Zhuang Gennan, deputy commander of Guangdong Military 
District, attended the conference. Vice Governor Liu Jingjie said: Although the 
province has made marked achievements in the work of helping households facing financial 
difficulties and giving special care to disabled servicemen and to family members of 
revolutionary martyrs and servicem n, areas and households in a state of poverty still 
exist. Governments at all levels must strengthen leadership and implement the party's 
policy of helping households facing financial diffculties and giving special care to 
disabled servicemen and to family members of revolutionary martyrs and servicemen in 
earnest, and help them develop commodity production in a big way so as to fundamentally 
get rid of poverty. 


SHENZHEN BOOSTS INTER-REGION COOPERATION 


OW172259 Beijing XINHUA in English 0841 GMT 17 Oct 84 


[Text] Beijing, October 17 (XINHUA) -- While expanding economic cooperation with 
foreign countries, the Shenzhen Special Economic Zone has at the same time stepped up 
cooperation with other parts of China to boost its economic growth, the PEOPLE'S DAILY 
reported today. 


Over the past four years, the paper said, the zone in Guangdong Province has established 
more than 500 businesses in cooperation with central departments and 20 provinces, 
municipalities and autonomous regions. These include industry, construction, commerce, 
foreign trade, tourism, service trades and agriculture. They involve a total investment 
amounting to about 650 million yuan and 126 million Hong Kong dollars, the paper said. 
The industrial output value of these enterprises accounted for 22 percent of the zone's 
total in 1983. Before the zone was set up in 1980, Shenzhen had no sizable industry. 


Over the past few years, large numbers of technicians and skilled workers from central 
departments and other parts of China have poured into Shenzhen to help develop the 
electronic industry, in particular. 


As a result, the zone has set up 60 electronics enterprises employing 13,000 people. 
They manufactured 290 million yuan worth of products last year, according to the 
PEOPLE'S DAILY. 


When launching businesses in Shenzhen, companies in other parts of the country enjoy 
preferential treatment in site rent, taxation, import of raw materials, product sales 
and profit sharing. The Chinese Academy of Sciences, Fudan University in Shanghai and 
other colleges have established research centers in Shenzhen with local companies. 
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GUANGXI RIBAO ON NEGATING REBELLION FACTIONS 


HK171637 Nanning Guangxi Regional Service in Mandarin 1130 GMT 11 Oct 84 


[Report on CUANGXI RIBAO commentator's article: "We Should No Longer Compare One 
Faction of a Rebellion Organization With the Other To See Which of the Two Is Better" -- 
date not given] 


[Text] The article says: Concerning negating both factions of rebellion organizations 
of the Cultural Revolution, on 7 June, RENMIN RIBAO reprinted a YUNNAN RIBAO commen- 
tator’s article entitled "Both Factions of Rebellion Organizations Are Wrong." On 

14 June, this newspaper also published a commentator's article to thoroughly negate the 
two factions of rebellion organizations. Now, it seems that most of our comrades 
already have a clear understanding of this problem. However, there are still some 
comrades who have admitted that both factions of rebellion organizations were wrong and 
should be negated, but when they are dealing with actual problems, they often compare 
one faction with the other to see which of the two was better. Therefore, they have 
continued to regard factional organizations as right, and, in fact, preserve them. 
Therefore, it is still necessary now to further heighten our awareness and thoroughly 
negate the two factions of rebellion organizations. 


Both factions of rebellion organizations in Guangxi emerged and carried out their 
activities under the guidance of the erroneous theory of continuous revolution under 
proletarian dictatorship, and they have both posed as organizations that implement the 
so-called proletarian revolutionary line; therefore, both of them are wrong. However, 
some of our comrades do not understand how to handle the problems in this way, and have 
defended the faction that they themselves joined in, and have stressed the correctness 
of their faction. Some of them have argued on the grounds of the class origins of the 
members of their organizations. They have said that their organizations were pure and 
consisted of members of the red categories while the organizations of the other faction 
were complicated and consisted of quite a few members of the five black categories. 

This argument which distinguishes pure organizations from impure ones by the class 
origins of their members is in fact a refurbished version of the theory of the unique 
importance of class origin and is an ideathat the Lin Biao and Jiang Qing counterrevolu- 
tionary cliques picked up from the rubbish heap of the facist theory of blood lineage. 
It was not strange to classify people into red and black categories under the then 
specific historical conditions when ultraleftist thoughts ran rampant. However, it is 
adding a new mistake to old ones to apply this theory today in distinguishing between 
the right and wrong of the two factions of the organizations in the past. This not only 
goes against Marxism and the party's policies, but also does not conform to reality. 
Moreover, the standards for so-called redness and blackness in the Cultural Revoiution, 
like those for right and wrong then, were to a great extent subjective and false. We 
should never use these standards to distinguish between revolutionaries and counter- 
revolutionaries. Some of the people of the five red categories, who were for a time 
very arrogant, became people of the five black categories overnight because their 
fathers, brothers, or other close relatives were suddenly vilified and regarded as rene- 
gades, enemy agents, or capitalist-roaders. However, some of the people who ought to 
have been regarded as genuine people of five black categories, such as Lin Biaso, Jiang 
Qing and Kang Sheng, and who passed themselves of as people of the five red categories, 
would have had their fraud discovered if a conscientious examination had been made of 
their class origin in accordance with their own standards. 
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The practice of distinguishing between the right and wrong of mass rebellion organiza- 
tions by their class origins during the Cultural Revolution contributed to the disaster 
of the Cultural Revolution. It must be negated along with the Cultural Revolution. We 
should say that most of the masses of people who joined the two factions of organiza- 
tions during the Cultural Revolution were good people. However, at the same time, a 
small number of bad people sneaked into these organizations. The fact that some people 
even now continue to apply this theory about red and black categories to compare one 
faction of rebellion organizations with the other and see which of the two is better, 
only proves that they have not yet eradicated their factionalisn. 


Others compare one faction with the other to see which of the two factions was better, 
judging by the length of the period when each of the factions committed its mistakes. 
They say that during the Cultural Revolution, when one faction was in power and defeated 
the other, only the faction in power committed mistakes. This is also a wrong idea. 
Since the theoretical grounds and guiding thoughts for both factions during the Cultural 
Revolution were identical, since they both regarded class struggle as the key link, 
since they both strove to carry out the rebellion and seize power, and since they both 
wanted to implement the sets of leftist line, principles, and policies, they were both 
wrong whether or not they were in power. The fact that the power finally fell to one 
of the factions during the Cultural Revolution only showed that one faction was stronger 
than the other. It did not show that one faction was correct and the other was wrong. 
Moreover, the failure of a faction to seize power did not mean that it did not want to 
seize power nor that it did not make any mistakes. Those who flee 100 paces away from 
the battlefield are regarded as deserters. How can we regard those who flee 50 paces 
away as brave fighters? Besides, which faction came into power during the Cultural 
Revolution was determined by the specific historical conditions then, and there were no 
differences in the subjective desires of the two factions. What reason do we have to 
compare them and see which of them is better? 


Since we began to handle the problems left over by the Cultural Revolution, some of the 
members of the faction that suffered defeat in seizing power during the Cultural Revolu- 
tion thought that it was a good time for them. Becuase the faction in power had com 
mitted mistakes, they thought that it proved the oppressed faction was correct. This is 
also an erroneous idea. In handling the problems left over by the Cultural Revolution 
and carrying out party rectification, we should overcome factionalism with party spirit, 
with more factionalism. The great achievements that we have scored in handling the 
problems left over by the Cultural Revolution have resulted from our conscientious 
implementation of the line, principles and policies formulated since the 3d Plenary 
Session of the llth CPC Central Committee. They were victories gained by the party 
spirit of a Marxist party and were never victories gained through the factionalism of 
any faction. The reason for this is very simple. A proletarian party never allows the 
existence of any factions within the party, and factionalism in any form is as incompat- 
ible with party spirit as fire is with water. Since both factions of mass rebellion 
organizations were wrong during the Cultural Revolution, we must, in handling the 
problems left over by the Cultural Revolution, negate both factional organizations, but 
we should not negate all their members. We should not negate one faction and regard 

the other as right. As for the oppression suffered during the Cultural Revolution, we 
should look into the nature of oppression. There were no just wars during the Spring 
and Autumn Period. 
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Since the whole Cultural Revolution was wrong, both the winners and losers in the 
struggle for power between factions were similarly wrong. Of course, we should remedy 
all the wrong, false, and misjudged cases caused by the Cultural Revolution, and the 
people of three categories and those who seriously violated discipline and law during 
the Cultural Revolution should be punished. This «'}1 be true for any faction. This 
is the party's policy and has nothing to do with ihe victory or failure of any faction. 
Therefore, this differs diametrically from factionalist standards concerning whether 

a faction suffered oppression during the Cultural Revolution. 


The main reason some people have continued to compare factional organizations to see 
which is better is their factionalism. Despite over 1 vear of efforts to handle the 
problems left over by the Cultural Revolution, there is still remnant factionalism 

in the minds of some comrades. Therefore, whenever personal problems are touched upon, 
factionalism will betray itself, and some comrades will always try to compare the 
factions to prove that their factions are better. The party organizations at all 
levels must pay serious attention to this practice and adopt actual effective measures 
to eradicate it. In order to do this, one of the very important tasks is to organize 
the vast number of cadres and masses of people to conscientiously carry out their 
study. They should study and understand the party's line, principles, and policies 
formulated since the 3d Plenary Session of its llth CPC Central Committee and the 
spirit of the resolution of the 6th Plenary Session of its llth CPC Central Committee, 
and the documents of its 12th CPC National Congress. They should thoroughly negate the 
Cultural Revolution, analyze the essence of factionalism, expose the harms and evils 
of factionalism and search into the sources of factionalism and thus receive an 
education in adherence to party spirit. Only by heightening their understanding and 
awareness and making them regard party spirit as a guiding principle in doing every- 
thing, everywhere, can we thoroughly eliminate factionalism. We should not allow 
factionalism in the minds of those who have ingrained it and have obstinately stuck 
to their wrong courses to aggravate beyond control. We should conscientiously criticise 
them, and should never do this work perfunctorily, or indulge those people. 


We should see that the vast number of party members and masses of people detest 
factionalism. As long as we are good at adroitly guiding action according to 
circumstances, and as long as we strengthen education and do this work well, we will 
surely be able to break the fetters of factionalism. 


HAINAN CONFERENCE SUMMARIZES FAMILY PLANNING WORK 


HK171001 Haikou Hainan Island Service in Mandarin 0330 GMT 13 Oct 84 


[Excerpts] On the evening of 10 October, the Hainan Regional CPC Committee held a tele- 
phone conference of various cities and counties in areas inhabited by the Han people, 
to sum up the conditions of the high point of action in family planning work since 
the convening of the Tunchang strategic conference, and to put forward new requirements 
in organizing a new upsurge in the next step. 


Yao Wenxu, secretary of the regional CPC Committee, spoke during the telephone con- 
ference. He said: Since the Tunchang strategic conference, a comparatively good 
situation has emerged concerning the family planning work in Han areas, which manifests 
itself in three characteristics. 


l. Leadership has been universally strengthened. With regard to the work teams who 

go to the countryside to take care of ©» ‘y planning work, the number of people is com- 
paratively great, and quality is com vely good. The secretaries of various cities, 
counties, and prefectures, with the. . «ption of some individuals who are ill, all 
take care of the work personally. 
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2. in many places, some comparatively good measures have been adopted. For example, 

the implementation of the policy has been actively grasped, patient and detailed ideo- 
logical education work has been conducted, and efforts are concentrated on overcoming 

the major obstacles. 


3. The rate of ligation, placement of contraceptive rings, and induced abortion has 
been quickened. But the development of action in various places is not well balanced. 


With regard to grasping firmly and well the family planning work in the next stage, 
Comrade Yao Wenxu put forth four requirements: 1) CPC committees at all levels should 
further strengthen their determination and leadership, and never sound the retreat with- 
out fulfilling the task. 2) It is necessary to attach importance to the quality of 
operations. 3) It is necessary to conscientiously implement the policy. 4) While 
grasping the work of ligation, the work of induced abortion and placement of contracep- 
tive rings should be enhanced. 


HAINAN COUNTY PRAISED IN FAMILY PLANNING SUCCESS 
HK171003 Haikou Hainan Island Service in Mandarin 0330 GMT 13 Oct 84 


[Text] On 12 October. the Hainan Regional CPC Committee and Government issued a 
circular, commending Ledong County for the overfulfillment of the task concerning liga- 
tion in this year. From 11 September to 9 October, Ledong County completed 4,155 liga- 
tion operations, of which 1,260 were or men, and 2,895 were for women. According to 
siatistics, since the beginning of this year, a total of 11,782 ligation operations 
were performed, which overfulfilled the task by 7.1 percen: for the whole year. 


The fact that the family planning work in this county has been done well in mainly due 
to the implementation of the responsibility system practiced by the principal leading 
cadres of the county, with each of them being responsible for a specified area. Fixed 
locations are assigned to each front and each department for taking sole responsibility 
in fulfilling the task. At the same time, the cadres and masses of districts and town- 
ships are mobilized to carry out the task, and to break through the difficult points, so 
as to promote the overall work. In addition, various kinds of services are organized 
well, the operation contingents are well organized and coordinated, and location of 
operation units is rational. Communications, transport, and medical care are well 
arranged. in this way, convenicnce is provided to the masses and the quality of opera- 
tions is ensured, which helps develop the climax of action. 


The regional CPC Committee and government call on all cities and counties to learn from 
the experiences of Ledong County, further implement the Tunchang strategic confwrence and 
the spirit of the telephone conference held by the regional CPC Committee on 10 October, 
and highly concentrate time and energy to fulfill the task of the family planning work 
as soon as possible. 


LIU SHAOQI" S SON ELECTED MAGISTRATE IN HENAN 
HK181046 Beijing ZHONGGUO XINWEN SHE in Chinese 0844 GMT 18 Oct 84 


[Text] Beijing, 18 Oct (ZHONGGUO XINWEN SHE) -- Liu Yuan, the youngest son of China's 
late state President Liu Shaoqi, was elected magistrate of Xinxiang County, Henan, in 


July this year. 


Liu Yuan is 32 years old. During the “Great Cultural Revolution,” he was not yet 15. 
Because his father was stigmatized as China's greatest “capitalist roader,” he was also 
sent to prison. He was once a peasant and an apprentice. In 1977, he was admitted to 
Beijing Teachers University. 
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After graduation, he volunteered to work in Qiligang Commune, Xinxiang County, Henan 
Province, where Liu Shaogi once worked and died a tragic death. Later, he become deputy 
director of the commune. After being transferred to work in the county seat, he began 
the newspaper QINCBAO XINXI [INFORMATION], at the county level and set up the county's 
contingent for scientific and technical information. The news that Liu Yuan was elected 
county magistrate was published in the latest XINXI HUIBAO [INFORMATION REPORT] in Jiangxi 
Jiangxi. 


LIU JIE ATTENDS HFNAN STRATEGY MEETING 6-16 OCT 
HK171450 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 17 Oct 84 


[Text] From 6 to 16 October, the provincial government held the first discussion meet- 
ing on the strategy for economic social development with analysis and study of the 
province's situation as the central subject under discussion. 


Responsible comrades of all departments and bureaus at the provincial level, all prefec- 
tures and cities, and some counties; experts and scholars inside and outside the pro- 
vince; and practical workers, totaling some 300 people, attended the meeting. 


Representatives from the office of the provincial Economic Social Development Strategy 
Planning Guidance Committee, all strategy groups, and some prefectures, cities, and 
counties spoke at the meeting. 


At the meeting, experts and scholars present spoke without any inhibitions and each 
aired their own views. They analyzed and studied the province's situation relatively 
penetratingly and systematically. They held: With the attitude that we hold ourselves 
responsible to the people throughout the province and to future construction throughout 
the country, we must study Henan Province's situation and the problems concerning the 
strategy for development. Only by clearly understanding the province's situation and 
our advantages and disadvantages and analyzing Henan's strategic role in the whole 
country and the experiences and lessons in the course of development can we heighten our 
conscientiousness, diminish our blindness, practically and realistically carry forward 
strong points and discard weak points, and select the best program for development so 
that we can give full play to Henan's advantages and can make necessary contributions 
toward the prosperity of our country and toward the richness and happiness of the 


people. 


Liu Jie, secretary of the provincial CPC Committee; He Zhukang, deputy secretary of the 
Provincial CPC Committee and governor, and Ji Hanxing, vice governor and chairman of 
the Provincial Strategy Guidance Committee, attended the meeting and spoke. 
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HK1707%36 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 14 Oct 84 
{"Comment” by the Hubei Provincial CPC Committee Party Rectification Office] 


[Text ! In the course of party rectification, all problems which can be immediately 
solved must be resolutely solved and must not be delayed so that the masses inside and 
outside the party can always see practical results in party rectification and can 
strengthen their confidence to do a good job in party rectification. 


By adhering to this spirit, we asked the Yichang Prefectural CPC Committee and Commis- 
sioner's Office to grasp the problem existing in the course of building the (Huang) iawan) 
Hydroelectric Power Station. Due to the fact that the prefectural CPC Committee and 
commissioner's office attached importance to this work, Dangyang and Yuanan Counties 
took the situation as a whole into consideration, and the provincial bank and the pro- 
vincial Water Conservancy Department gave vigorous assistance, this problem, which had 
existed for many years, was properly solved in a short time. 
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This matter shows that some so-called longstanding, big and difficult problems are in 
fact not difficult to solve. The key lies in the leaders concerned holding themselves 
responsible to the party and the people and seriously grasping these problems. 


Problems similar to that of (Huangjiawan) Hydroelectric Power Station are often encoun- 
tered in the course of water conservancy construction in our province and frequently 
occur in other work. Like the comrades of Dangyang and Yuanan Counties, all parties 
which encounter such a problem must adopt the same attitude as that adopted in dealing 
with the problem of (Huangjiawan) Hydroelectric Power Station, must take the situation 
as a whole into consideration, must have mutual understanding and must make mutual con- 
cessions. Like the Yichang Prefectural CPC Committee and Commissioner's Office, 

leaders at the upper level must make a prompt decision where necessary and must be bold 
in having the final say. It is hoped that all units will draw lessons from this matter, 
will draw inferences about other cases from one instance, and will make party rectifica- 
tion work develop penetratingly. 
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SICHUAN SCHEDULES SECOND GROUP FOR RECTIFICATION 


HK180301 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 14 Oct 84 


[Text] SICHUAN RIBAO reports: The provincial CPC Committee's group for guiding party 
rectification decided that the second group of party rectification units will carry 
out party rectification after this autumn. Recently, the group put forward suggestions 
on carrying out party rectification in the second group of party rectification units. 
It has set explicit requirements on the guidelines, scope, time, and methods for 

party rectification in the second group of party rectification units. 


The group's suggestion note on the guidelines for party rectification points out: 

In line with the general purpose and requirements of the CPC Central Committee's 
decision on party rectification and on the basis of conscientiously studying party 
rectification documents, it is necessary to apply the weapon of criticism and self- 
criticism in exposing and solving the problem of three serious impurities in the party; 
to fulfill in all-round way the task of unifying the mind, rectifying work style, 
strengthening discipline, and purifying the organization; to enhance the party's 
ideological level and improve its work ability; to work with one heart and one mind; 
and to strive for the realization of the great target set by the 12th CPC National 
Congress. Various localities and units should carry out party rectification in 
compliance with the general targets and tasks of the party, use party rectification 

to promote reforms and the economy, blaze a new trail in various fields of their work, 
and make contributions to invigorating the province. In thecourse of party rectifi- 
cation, it is necessary to emancipate the mind, to eradicate leftist influence, and to 
Straighten out the guidelines for professional work. In addition, it is necessary 

to overcome incompetence and slackness and to make greater efforts in correcting the 
habit of abusing power for personal gain and the bureaucratic style of being irrespon- 
sible for the party and the people, so as to correct party style. It is necessary not 
only to fulfill in an all-round way the ideological task in party rectification, but 
also to solve prominent problems in one's own unit by proceeding from the unit's 

actual conditions. It is necessary not only to set high standards and strict demands 
on party rectification work and to solve problems in the party in a down-to-earth 
manner so as to prevent party rectification from being perfunctorily carried out, but 
also to avoid doing things in a leftist manner so as to prevent possible aftereffects 
from occuring. We must, in each link of party rectification, implement the basic 
principles, basic policies, and basic methods stipulated in the CPC Central Committee's 
decision on party rectification. 


The suggestion note points out: The second group of party rectification units include 
organs at city, prefectural, and county levels, enterprises and institutions under 
the provincial and prefectural authorities, enterprises and institutions under the 
central departments whose party credentials are in the localities, institutions of 
higher learning, secondary technical schools, and full-time senior high schools. 

The schedule for the second group of party rectification units is as follows: Leading 
bodies at the city and prefectural levels can start party rectification this October; 
city and prefectural departments and committees, counties, and city districts equiva- 
lent to counties can start party rectification by the end of this year or early next 
year; institutions of higher learning can start party rectification this winter; 

large and medium-sized key enterprises can start party rectification next spring; and 
other units can start party rectification as scheduled by city and prefectural CPC 
committees. Party rectification in various departments, units, and cities should 

be carried out in an alternate manner. Generally speaking, leading cadres at the 
lower levels can start their study, comparison, and examination after leading cadres 
of departments at the higher levels basically complete their study, comparison, and 
examination. 


te 
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Party rectification should be tightly scheduled and carried out in close coordination 
with professional work. Generally speaking, time and effort should be concentrated on 
each link of party rectification but flexible and various methods can be adopted, such 
as engaging in concentrated study for a short time or carrying out party rectification 
and professional work alternately. 


With regard to the measures for party rectification, the suggestion note emphatically 
points out: The second group of party rectification units should follow the require- 
ments set by the Central Commission for Guiding Party Rectification and the provincial 
CPC Committee's group for guiding party rectification in rationally arranging party 
rectification according to their actual conditions and on the basis of their present 
work situation. They should carry out party rectification in a creative manner. 
Correctly practicing criticism and self-criticism is the basic method for the current 
party rectification. 


The suggestion note points out: It is necessary both to oppose the yes-man habit of 
not criticizing or combating erroneous ideas and practices in the party and to avoid the 
bad habit of suppressing criticism and retaliating against those who criticize. 


Party members, and all leading cadres in particular, are required to take up the weapon 
of criticism and self-criticism and to solve problems existing in the party. In the 
course of party rectification, it is advisable to carry out extensive heart-to-heart 
talks, to listen to the opinions of the masses inside and outside the party, and to 
consciously subject oneself to the supervision of the masses. 


With regard to weeding out people of the three categories, the provincial CPC Committee's 
group for guiding party rectification demands that various localities follow the 
instructions of the CPC Central Committee on weeding out people of the three categories, 
conscientiously propagate and have a thorough understanding of the party policy, get rid 
of factional interference, be both resolute and careful, and be sure neither to let any 
people of three categories slip away nor to broaden the scope of weeding out. 


Regarding the problem of organization and leadership, the provincial CPC Committee's 
group for guiding party rectification demands that various localities form two groups 
under the unified leadership of party committees. One of the groups will be responsible 
for party rectification and the other will be in charge of economic and other work. 
Clear division of work is required in party groups and party committtees of units carry- 
ing out party rectification. Either the first or second responsible persons of party 
groups or party committees are required to concentrate their effort on party rectifica- 
tion. Cadres in charge of economic and other work are required to manage to find time 
to take part in studying and solving major problems concerning party rectification in 
their units so as to enable party rectification and economic and professional work to 
promote each other. 


To prevent party rectification from being carried out in a perfunctory manner, leading 
bodies and leading cadres at all levels are required to strictly rectify themselves so 
as to set a good example for all party members and to gain the initiative in guiding 
party rectification. 


In guiding party rectification in party organizations at the lower levels, party organ- 
izations at the higher levels should strengthen leadership and supervision and under- 
stand, study, and solve problems emerging in the course of party rectification. Each 
stage of party rectification should be carefully examined before acceptance so as to 
guarantee the quality of party rectification. 
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LI LIGONG ATTENDS SHANXI ARTISTIC AWARD MEETING 


SK170646 Taiyaun SHANXI RIBAO in Chinese 29 Sep 84 p ! 


[Excerpts] The results of the first Shanxi Provincial art and literary creation award 
appraisal have been made public. The award ceremony was held at the Meishan meeting 

hall on the morning of 28 September. Responsible comrades of the provincial CPC Committee 
and government, including Li Ligong, Wang Kewen, Wang Tingdong, and Yan Wuhong, as well 

as personages from the art and literary circles totaling some 200 persons attended the 
ceremony. 


Li Ligong, secretary of the provincial CPC Committee, extended greetings to all winners 
on behalf of the provincial CPC Committee, and the provincial government. He said: 

This appraisal activity is a very happy event for our provincial art and literary 
circles. It has vividly reflected our province's flourishing art and literary creations 
of recent years, showing our province's great potential for developing art and literary 
undertakings. Our province is located along Huang He. It is one of the birthplaces of 
China's ancient culture and a base for the new-democratic revolutionary period. It is 

a place where modern industrial and energy projects are more concentrated in building 
the four modernizations. We hope that friends of the art and literary circles will unite 
as one, work hard, disolay their talents, explore and advance, produce more and better 
works for the people, and create a booming, united, and prosperous situation in our art 
and literary work in order to fulfill the party's general tasks and objectives. 


Leading comrades of the provincial CPC Committee and government presented certificates 
of citation and cash awards to the winners. 


TIANJIN ENTERS FOREIGN TRADE CONTRACTS 


OW141845 Beijing XINHUA in English 1450 GMT 14 Oct 84 


[Text] Tianjin, October 14 (XINHUA) -- North China's industrial city of Tianjin 
concluded agreements with overseas firms for starting ten joint ventures and signed more 
than 50 contracts for importing advanced technology and equipment at a foreign economic 
relations and trade meeting which closed here today. 


Among the new cooperative projects are two electronics industry corporations to be 
started with Hong Kong firms and a foodstuffs company to be jointly operated with a 
U.S. business. Their products will range from electronic parts, video recorders, 
calculators to desiccated soft drinks. 


Up-to-date technology and equipment are to be imported under the new contracts for the 
technical upgrading of the city's chemical, textile, light, electronics and building 


materials industries. 


During the three-week meeting, Tianjin also concluded agreements with foreign business 
people for exporting garments, chemicals, textiles, animal by-products, artware and other 
manufactured goo's worth a total of 60 million U.S. dollars. 


Nineteen hundred firms from more than 50 countries and regions in Asia, Africa, Western 
Furope, North America and Oceania attended the meeting which opened on September 24. 
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HEILONGJIANG DEMOCRATIC ASSOCIATION MEETS 


SK180415 Harbin Heilongjiang Provincial Service in Mandarin 1000 GT™ 17 Oct 84 


[Excerpts] The first provincial congress of the China Association for Promoting 
Democracy opened in Beifang Building today. 


Attending the congress were Hou Jie, deputy secretary of the provincial CPC Committee; 
Zhang Ruilin, vice chairman of the Standing Committee of the provincial People's 
Congress; (Zhang Ruoqian), secretary general of the provincial government; Tang Liandi, 
vice chairman of the provincial CPPCC Committee; (Chen Shengli), vice chairman of the 
Central Committee of the China Association for Promoting Democracy; and Bao Cong, 
director of the United Front Work Department of the provincial CPC Committee; and 
responsible persons of the provincial democratic parties, Federation of Industry and 
Commerce, Fellowship Association of Taiwan Compatriots and Overseas Chinese Federation, 
including Wang Zhaozhi, (Wang Zhiting’), Guo Shouchang, (Li Xintian), (Zhao Zhijie), 
(Lian Youtai), and (Yuan Beipin). 


The congress opened with the playing of the majestic national anthem. (Wang Lijiang), 
organizer of the presidium of the congress, delivered an opening speech. On behalf of 
the provincial CPC Committee, Hou Jie, deputy secretary of the provincial CPC Committee, 
extended warm greetings to the congress. 


Entrusted by the Standing Committee of the provincial Association for Promoting Democracy, 
(Shi Xiukang), another organizer of the presidium of the congress, made a work report 
entitled "Be United and Fight for Creating a New Situation in Heilongjiang Province's 
Work of Promoting Democracy." 


JILIN SETS STANDARDS FOR RECTIFICATION ACCEPTANCE 
SK180425 Changchun Jilin Provincial Service in Mandarin 1030 GMT 17 Oct 84 


[Text] According to the previous arrangements of the provincial CPC Committee, the first 
group of the party rectification units under the provincial organs have conducted 
concentrated rectification and correction of mistakes for 2 months. In order to guard 
against perfunctoriness in this work, the Party Rectification Guidance Group of the 
provincial CPC Committee has formulated five standards for the acceptance tests. This 
means that after rectification and correction of mistakes, every unit should meet the 


following requirements: 


1. The guiding ideology for professional work has been corrected. The outdated 
regulations and systems which do not conform to the party's general task and general 
goal have been reformed, the problems that can be solved have been solved, and plans for 
a solution have been worked out for the problems that can be solved in the near future. 


2. The education to thoroughly negate the Cultural Revolution has been profoundly 
conducted. The pernicious influence of the Cultural Revolution, which seriously hinders 
the implementation of the party's line, principles, and policies and the strengthening 

of party building, has been eliminated and the problems of the three types of persons and 
those with serious mistakes have been investigated and handled. 


3. Cases of serious bureaucraticism which have caused great economic and political losses 
to the state and cases of abusing power for selfish interest have been exposed and 
conscientiously investigated and handled. At the same time, necessary rules and 
regulations have been worked out to fill Loopholes. 
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4. The problems of leading bodies, such as lack of unity, letting only one person have 
a say, and flabbiness and slackness, have been solved, the third echelon has been estab- 
lished, and the leading bodies of their subordinate units that have serious problems 
have been reorganized or readjusted. 


5. After rectification and correction of mistakes, party members and the people will 

think that party style has truly been improved remarkably, the mental outlook of party 

members has been changed, office work style has been improved, and their work has been 
brought up to a new level. 


After formulating the aforementioned five standards, the provincial Party Rectification 
Guidance Croup stressed that all party rectification units should meet the five standards. 
They should be examined and approved whenever they meet one and should exert efforts to 
make up for whatever they do not meet. Those who conduct rectification and correction of 
mistakes perfunctorily should do it again. 


JILIN'S LIU JINGZHI ON PROGRESS OF RECTIFICATION 
SK180605 Changchun Jilin Provincial Service in Mandarin 1030 GMT 17 Oct 84 


[Excerpts] This morning, at the party rectification report meeting sponsored by the 
party rectification guidance group of the provincial CPC Committee, Liu Jingzhi, 
secretary of the Jilin Provincial CPC Committee, pointed out: Party rectification is 
being carried out smoothly at provincial-level units. All units, especially those which 
have already begun the party rectification work, should seize this good opportunity to 
conduct a profound education to thoroughly negate the Cultural Revolution, set things 
right and unify thinking in the ideological, political, work style and organizational 
fields, and exert efforts to make the education thorough and penetrating. 


Comrade Liu Jingzhi said: Thoroughly negating the Cultural Revolution is an important 
issue which should be carried out in the present party rectification. It should be done 
not only in the study, the comparison-examination, and the rectification-correction 
stages but also in the stage for party member registration. It is wrong to think that 
documents have been studied and the edcuation in thoroughly negating the Cultural Revo- 
lution has been conducted well enough. We should fully understand the importance of 
thoroughly negating the Cultural Revolution and the arduous and protracted task of 
eliminating the aftermath of the Cultural Revolution. Therefore, emphasis should be 
placed on the following three areas when carrying out the education: 


1. We should approach the educationin thoroughly negating the Cultural Revolution in the 
perspective of correcting the ideological, political, and organization lines. 


2. We should pay particular attention to the efforts of leading bodies and parity-member 


leading cadres in thoroughly negating the Cultural Revolution. High standards and 
strict demands should be set on them. 


3. We should pay particular attention to the efforts of key departments and professional 
personnel in thoroughly negating the Cultural Revolution. Particularly, organizational 
and personnel departments and departments in charge of comprehensive economic work, and 
party members among the professional personnel working at these key departments should 
thoroughly and penetratingly understand the importance of negating the Cultural 
Revolution. 


Comrade Liu Jingzhi also set forth specific demands on the second group of the provincial- 
level party rectification units for carrying out comparison and examination at high 
standards and high quality, and on the first group of party rectification units for 
carrying out concentrated and thorough rectification and correction of mistakes. 
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Wang Xianjin, Standing Committee member and director of the Party Rectification 
Guidance Group office of the provincial CPC Committee, presided over the meeting. 
Responsible comrades of the provincial Scientific and Technological Committee, 
Public Security Department and Metallurgical Industrial General Company intro- 
duced their experiences in eliminating the influence of the leftist ideology 

in line with actual conditions, in dealing with such unhealthy trends as 

abusing power for selfish interest and indulging in bureaucraticism, and in 
conducting the education in negating the Cultural Revolution in a down-to-earth 
manner. 
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JIA ZHIJTE SPEAKS AT GANSU ECONOMIC FORUM 
HK170758 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 15 Oct 84 


[Text] The conference on the exploitation of economic resources in Linxia Huizu 
Autonomous Prefecture, called by the provincial CPC Committee and the provincial 
government, assembled today in Linxia. Governor Ghen Guangyi chaired the conference. 


In his speech, Jia Zhijie said: The central purpose of this conference on the exploi- 
tation of economic resources is to further implement Comrade Hu Yaobang's instructions 
and, on the basis of the actual circumstances in Linxia, make the most of its superior 
conditions, restructure its economy, exploit its resources, develop technologies, and 
exploit its intellectual resources. The food processing industry, the feed processing 
industry, the manufacture of building materials, building construction, agriculture, 
and animal husbandry should be regarded as our starting point. We should revitalize 
Linxia’s economy, poverty, and become rich as quickly as we can. 


Comrade Jia Zhijie continued: The provincial authorities are determined to delegate 
greater power to the Linxia Huizu Autonomous Prefecture in economic administration and 
management. They have provided special funds and loans for the exploitation of resources. 
In addition, they have also decided to regard the work done in Linxia as an experiment 

in enabling economic development zones to make a success of the comprehensive reform 

of the economic systems in force in the areas inhabited by minority nationalities. In 
this way we can give impetus to the reforms of the small towns and the rural areas. 


Comrade Jia Zhijie said that at present, it is first necessary to continue to eliminate 
the leftist influence, to ease restrictive regulations, to revitalize the economy, 

and to stimulate the enthusiasm of the people of various nationalities for building 
socialism through the aypropriate policies. Second, it is necessary to reform and to 
make innovations. Third, it is necessary to combine the people's socialist enthusiasm 
with modern science, technology, and business management. 


Comrade Jia Zhijie emphatically pointed out that the key to revitalizing Linxia lies 
in the methods and styles of leadership. Leaders at all levels should be receptive 
to new things and create new situations. 


The responsible persons of the Linxia Prefectural CPC Committee and the prefectural 
People’s Government reported on the present state of Linxia's economic development, its 
program for economic development, and the projects designed. 


—_—_—_-—\|«< 


HK170730 Xining Qinghai Provincial Service in Mandarin 1100 GMT 15 Oct 84 


[Excerpts] According to QINGHAI RIBAO, the provincial CPC Committee recently held a 
Standing Committee meeting on listening to the report and suggestions of the responsible 
comrades of the provincial CPC Committee Propaganda Department on carrying out the 
building of sptritual civilization in the province. In addition, the meeting seriously 
discussed the report and their suggestions. Zhao Haifeng, Huang Jingbo and Ma Wanli, 
secretaries of the provincial CPC Committee, attended the meeting and delivered 
important speeches. 
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The meeting held that over the years, the province has greatly developed the building of 
socialist spiritual civilization in the wake of the continuous development of carrying 
out economic construction, and the province has scored remarkable successes. However, 
the province is still far behind the advanced provinces and regions, particularly when 
compared with the advanced experience of Sanming City. After serious study and dis- 
cussion, the meeting proposed the following suggestions on further carrying out the 
province's task of building the socialist spiritual civilization: 


l. The meeting held that we must switch the ideological and political work of the party 
onto the track that focuses on economic construction. We must grasp well the ideological 
and political work in economic structural reforn. 


2. ##Party committees at various levels must always bear in mind and establish the 
guiding ideology of grasping the two civilizations at the same time. They must grasp 
well personally this major task which is of vital importance to the overall situation. 
They must also seriously implement the strategic tasks of the 12th CPC Congress. 


3. We must carry out in an in-depth way the campaign of the five stresses, the four 
beauties, and the three loves. In the course of implementation we must increase invest- 
ment in intellectual resources and speed up the training of qualified personnel. Leading 
comrades of the provincial CPC Committee pointed out: We must have a_ strategic view- 
point and a sense of urgency concerning the training of qualified personnel. We must 
resolutely get rid of all established conventions that neglect qualified personnel. 

We must open up ways of receiving education. At present when the state has limited 
financial resources and when conditions for running schools are insufficient, we must 
give full play to television education as well as other existing means of education so 
as to run more television university classes for conducting regularized education of 
cadres. 


4. The work in the literary and artistic fields is also a decisive condition for 
building socialist spiritual civilization. At present we must do well in creation, 
through which we shall have good works and qualified personnel. Leading comrades of 

the provincial CPC Committee said: We must create more works that focus on the modern 
period. The fields must be geared to the needs of the masses, the peasants and herdsmen. 
We must encourage the workers to go down to the rural areas, factories, and grassroots 
units so as to enrich the spiritual life of the masses by creating works with national 
and local flavor, and that are welcomed by the public. 


The provincial CPC Committee Standing Committee meeting decided to holda provincial 
conference at a suitable time on commending advanced collectives and advanced indi- 
viduals in the implementation of the five stresses, four beauties, and three loves so 
as to promote the development of building socialist spiritual civilization in the 
province. 


SHAANXI MEETS ON ENTERPRISE CONSOLIDATION WORK 


HK170728 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 14 Oct 84 


[Text] The provincial leading group for enterprise consolidation held a telephone 
conference last night to report on the situation in enterprise consolidation and to 
make arrangements for the examination and acceptance of enterprise consolidation in the 
fourth quater of this year. Sun Kehua, vice governor and leader of the provincial 
leading rroup for enterprise consolidation, spoke at the meeting. 


Sun Kehua said: From 1982 to the end of September this year, 4,363 enterprises in our 
province were checked and accepted, <ccounting for 46 percent of the total number of 


enterprises carrying out consolidation. 
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Of these, 1,006 budgeted state-owned industrial enterprises, accounting for 61.8 percent 
of the total, and 61 large and medium-sized enterprises, accounting for 80 percent of the 
total, were checked and accepted. In the first 9 months of this year, 2,527 enterprises 
were checked and accepted, an increase of 38 percent over the number of enterprises 
checked and accepted in 1982 and 1983. The gross value of industrial production in our 
province in the first 9 months of this year was 10,486 million yuan, an increase of 10.3 
percent over the corresponding period last year, and the growth of taxes and profits 
turned over to the state exceeded that of output value. However, compared with the 
requirements of the central and provincial authorities, we still have a long way to go. 


He said: This is a year of crucial importance for enterprise consolidation. We should 
pay close attention to this work, and under no circumstances should we relax our efforts. 
The tasks for enterprise consolidation this year are still very arduous. He also set 
forth his proposals for consolidation work in last 3 months of this year as follows: 


1. Close attention should be paid to examination and acceptance. Our chief problem at 
present is a lack of people to carry out examination and acceptance work. The prefec- 
tures, cities, counties, districts, and departments that face the heavy tasks of examina- 
tion and acceptance should form a new group to carry out the task simultaneously and to 
check and examine an enterprise as soon as it is qualified for examination. 


2. It is necessary to handle correctly the relationship between reform and consolida- 
tion. Efforts should be made to integrate reform closely with consolidation, to carry 
out reform on the basis of consolidation, and to promote consolidation with reform. 


3. All localities and departments should stick to their plans for consolidation work and 
for public appraisal and commendationthis year. At theendof this year, the provincial 
Office for Enterprise Consolidation will carry out public appraisal thorugh comparison on 
a provincial scale to commend a number of prefectures, cities, counties, districts, and 
departments that pay close attention to enterprise consolidation and that fulfill their 
tasks satisfactorily and to criticize by issuing a circular to those units that fail to 
fulfill their consolidation tasks. 


4. The enterprises which have been checked and accepted should make further efforts in 
consolidation and improvement, pay close attention to internal reform, carry out con- 
struction in three different fields, and fulfill the requirements for six-good enter- 
prises. A provincial drive to choose through public appraisal six-good enterprises will 
be unfolded in the fourth quarter of this year. 


Station Commentary 
HK170726 Xian Shaanxi Provincial Service in Mandarin 1130 GMT 14 Oct 84 


[Station short commentary: "Pay Close Attention to Consolidation, Carry Out Reform 
Well" ] 


[Text] This vear is a year of crucial importance for enterprise consolidation. Doing a 
good job of enterprise consolidation this year hasa strong bearing on the improvement of 
enterprise quality and the attainment of better economic results. By doing a good job of 
enterprise consolidation this year we will be in a position to fulfill the task of con- 
solidating all enterprises by 1985. For this reason we shovld pay close attention to and 
not relax consolidation work. At present, it is important to handle well the relation- 
ship between conselidation and reform. Without carrying out reform, enterprises will 
lack vitality and it will also be difficult for consolidation work to open up a new 
situation. Without carrying out consolidation, it will be difficult for reform to have a 


firm basis and to run smoothly. 
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lt may even take a roundabout course. When making arrangements for the current work, 
it is necessary for the leading comrades at all levels to act in strict accordance 
with the plan of the provincial authorities, to implement in an all-round way the 
eight-character principle of readjusting, restructuring, reorganizing, and upgrading, 
to pay close attention to consolidation, and to carry out reform well. It is necessary 
to promote consolidation with reform and to integrate consolidation with reform in 
order to score brilliant achievements in both enterprise consolidation and reform. 


XINJLANG ENTERPRISES UNDERGO ECONOMIC REFORM 


HK111551 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 9 Oct 84 


{Text} We should further bolster our courage and boldly progress with our work in 
order to greet the new situation in which reforms of the urban economy will be carried 
out throughout the country. This was stated by Tomur Dawamat, secretary of the 
regional CPC Committee, and Zhang Sixue, a member of the regional CPC Committee 
Standing Committee, while listening to a briefing on urban economic reforms that have 
been carried out experimentally in some selected units. 


Im May of this year the regional CPC Committee selected four enterprises from among 
those where an experiment had been conducted in reforms of the urban economy. They 
were the regional No 3 construction engineering company, the Honggilu shop in 
Urumgi City, the Xinjiang experimental tractor plant, and the Xinjiang restaurant. 
Over the past 5 months, the four experimental units have boldly and resolutely 
carried out reforms according to their specific conditions, As a result, great 
changes have taken place in these enterprises and their economic results have 
significantly improved. 


Both Tomur Dawamat and Zhang Sixue expressed their satisfaction with the work of the 
four experimental units. They said: Reform should be coordinated between the 
higher and lower levels. All leadership departments and departments in charge of 
overall planning should also carry out reform while supporting the reform of 
enterprises. 
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COMMENTS BY BIOGRAPHER OF CHIANC CHING-KUO 


HK171249 Beijing ZHONGGUO XINWEN SHE in Chinese 0130 GMT 13 Occ 84 
[Report by Shi Siwei] 


|Text] Shanghai, 13 Oct (ZRONCGUO XINWEN SHE) -- After its publication on the 
mainland, the "Biography of Chiang Ching-kuo's Youth” which will also appear soon 
in the inaugural issue of SANYUEFENG [MARCH WIND] sponsored by the China Welfare 
Fund for the Handicapped for the benefit of the masses of readers, the elderly 

Li Baijiang, who « s formerly under Mr Chiang Ching-kuo in Canzhou, is writing "A 
Brief Account of Mr Chiang Ching-kuo." Recently, this reporter asked him to reveal 
something about this book. 


Speaking with the heavy accent of the Zhejiang dialect used by officialdom, he can be 
called Mr Chiang's fellow townsman. A student of the 15th class at Whampoa Military 
Academy, he was Wang Sheng's schoolmate. Asked about the motive behind the writing 

of that work, Li Baijiang said: “In the early stage of the anti-Japanese war, I 

was teaching at the vocational school started by Mr Huang Yanpei in Guilin. One 

day 1 received a letter from a Whampoa schoolmate, Kong Qiuquan. He said that 

Mr Chiang had just returned from the Soviet Union and was acting as an administrative 
commissioner in southern Jiangxi, his ambition unbounded. He wanted me to join him 
in starting a newspaper for Mr Chiang. Thus, I came to southern Jiangxi, working under 
Chiang Ching-kuo successively as chief editor of the QIANNIAN BAO, director of the 
propaganda department of the 207th division of the youth army, editor of the 

SHUGUANG BAO [SUMMER LIGHT NEWSPAPER], of Chongqing, and manager of the ZHONGGUO 
RIBAO of Nanjing. These newspapers were all the mouthpieces of the bourgeoisie. I 
wrote for him for nearly 10 years, until liberation. In those days, I lived and 
worked with Mr Chiang, knowing what the actual nature of his ‘habitual’ behavior was 
like. Especially in business matters, I was at Mr Chiang's beck and call. Therefore, 
1 would try during the rest of my life to recall factually all the activities 
relating to Mr Chiang, providing simple data for our descendants’ study of him. This 
is che motive behind the writing of the work." He also stressed that his writing 

had not been inspired by anyone. It was completely his own idea to write this book. 


"Is the work written along the lines cf a biography of Chiang Ching-kuo?" asked the 
reporter. Li Baijing said: "It is not a biography. As an ancient Chinese saying 
goes "Final judgment can be passed on a person only when the lid is laid on his 
coffin." But at the moment Mr Chiang's ‘coffin’ is not covered. We cannot say 

cone lusively what his whole life was like. So the work is called ‘A Brief Account 

of Chiang Ching-kuo."" Then he told the reporter about his reading and writing plans. 
This book, "A Brief Account of Chiang Ching-kuo,” contains the first and the second 
parts, with Chiang Ching-kuo's departure with Nai-wen for Taiwan as a watershed. The 
first part contains such chapters as Mr Chiang's family background, childhood, return 
from the Soviet Union, government in southern Jiangxi, evacuation to Chongqing, 

lofty aspirtations unfulfilled, difficult plight in Shanghai, crossing the strait 

in evacuation, and so forth, The next part is devoted to Chiang Ching-kuo's life 
after his arrival in Taiwan. The whole book was written by Li Baijiang himself. 

Peng Jtahua, a former schoolmate of Mr Chiang's in the Soviet Union and manager of 

“Mr Chiang’s "“Zhengqi Press of China,” Wang Zhiping, a first-year student of the 
research department of the central cadres, school of the Sanqing League in Chongqing, 
run by Chiang Ching-kuo, and others were engaged as his advisers. For the next 
chapter, limited by objective conditions, contributions will be sought from friends 
now living in Hong Kong and Macao and other parts of the world. 
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At present, Li Baijiang is restudying some works written by Chiang Ching-kwo in the early 
part of his life, such as "Snowbound World” and so forth. He is also extensively 
collecting relevant data. He will join friends in recalling what was seen and heard under 
Chiang Ching-kwo in former years. He excitedly told the reporter that such an idea has 
won the active support many of his former colleagues. Xiao Mingxi, who formerly worked 
with the Chongqing youth army headquarters and the SHUCUANC BAO, and others have expres- 
sed willingness to hand over relevant data they have on hand. Li Baijiang said: “My guide- 
line is to write down everything without bias, based on objective facts, and to give 
descriptions that are logical and not exaggerated or invented. This will keep the work 
from ending up as an object of criticism by certain harsh judges.” He showed the reporter 
the first drafts of certain chapters. Their contents are rather informative. 


Li Baijiang is 75 years old. After the liberation of the mainland, he worked as manager 
of a certain factory in Shanghai. Since his retirement, he has made a habit of writing. 
In recent years, he has often published articles including recoiicctions of his good 
'riend Cao Juren and others. This year, he alse published in the monthly CHING BAO 
|MIRROR NEWSPAPER!, in Hong Kong such articles as “Wang Sheng, the Person 1 know,” and 
so forth. Li Baijiang said: “In the winter of 1945, Mr Chiang asked me to go to Hong Kong 
to take over the HSIANG KANG SHIH PAO [HONG KONG TIMES]. As I was at that time editing a 
magazine called SHENG HUO [LIFE] in Chongqing, I declined his request. How time flies. 
Some 4 decades have since elapsed. In recent years, I have heard that political figure 
Mr Chiang is not in the best of health. I myself am also white with age. May we both 
take good care of our health!” 
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CHINA POST EDITORIAL ON URCENT NEED FOR ARMS 


0W170639 Taipei CHINA POST in English 13 Oct 84 p 4 
[Editorial: “Overseas Chinese Visitors’ Homecoming” |] 


[Text] Nearly 30,000 overseas Chinese have returned to the Republic of China during the 
Double-tenth festivities demonstrating their loyalty and fervent support to the anti- 
Communist cause of the Republic of China. 


Their presence at the Double-tenth ceremony and parade was warmly applauded by the 
256,000 people of the Republic of China. They attended the Double-tenth reception hosted 
by ROC Foreign Minister and Mrs. Chu Fu-sung as well as ihe evening rally staged by the 
ROC Preparatory Committee of Double-Tenth Activitics in cooperation with the ROC Youth 
Guidance and Assistance Commission. 


Somc 7,000 overseas Chinese visitors witnessed Thursday a military exercise staged by the 
ROC Armed Forces at a military base near Taipei. They saw maneuvers by 3,000 troops to 
show their fine equipment and display their high morale and combat capabilities. The 
exercise included a demonstration of armored vehicles, air combat, paratroop landing and 
air formations performed by the army's light aircraft units. 


The demonstrations show the superb morale and capability of the ROC armed forces which 
are among the finest and strongest in the Asian and Pacific region. They should favorably 
impress the overseas Chinese visitors from all over the world and make them realize that 
the Republic of China has the military strength and capabilities to defeat the war- 
mongering Chinese Communists who are constantly threatening the ROC with an invasion by 
their outdated armed forces. 


Teng Hsiao-ping’s latest boast that the has the power to blockade Taiwan is a desperate 
bluff to stop the United States from supplying more arm sales to the Republic of China. 
Such a threat is useless as the United States is duty bound to supply the Republic of 
China with defensive weapons as required by the Taiwan Relations Act, and a Chinese 
Communist blockade would constitute, among others, Chinese Communist aggression against 
Taiwan which would require the United States to come to the assistance of Taiwan. Teng 
knew that he was bluffing which could not intimidate anyone. 


It merely shows the urgent need to supply the Republic of China with more advanced 
aircraft and weapons by the United States in accordance with the provisions of the Taiwan 
Relations Act. The recent demonstrations witnessed by the overseas Chinese visitors also 
show that all the U.S. supplied weapons, vehicles and aircraft are being properly used 
and maintained. They are needed to counter the constant Chinese Communist threats 
levelied against the Republic of China by the Peking regime. 


The overseas Chinese visitors’ homecoming has thus another significant meaning in that 
they will see for themselves what makes Taiwan strong and prosperous. The strength and 
prosperity are due to the strong unity and hard working spirit of the 18 million people 
with their determination to defy all Chinese Communist challenges and threats. 


PRC READY TO BREACH HONG KONG AGREEMENT 


OW180545 Taipei International Service in English 0100 GMT 18 Oct 84 
[Station commentary: "An Ominous Signal") 


[Text] Barely 18 days after London and Peking initialed the draft agreement over the 
future status of Hong Kong, the Chinese Communist regime gave an ominous signal about the 
shape of things to come in the colony. 
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The signal came in the form of a commentary published by the PEOPLE'S DAILY last Sunday, 
which predicted that Hong Kong may witness a political turmoil befcre the scheduled 
communist takeover in 1997. The paper called on the British to “create conditions" to 
prevent such a development but did not specify what the "conditions" are. It only siad 
that maintaining Hong Kong's stability and prosperity in the next 13 years is in the 
interests of Britain. 


The forecast of possible upheavals in Hong Kong before 1997 came as a tacit admission on 
the part of Red China that the people of Hong Kong do not have any trust in the promises 
the communists have made under the agreement. ihe absence of loud protests and organized 
demonstrations in Hong Kong does not mean that the colony's residents have accepted the 
agreement with resignation. They have remained inactive only because they know their 
protests are unlikely to change anything already agreed upon behind their backs. 


Since 1997 is still some years away, the residents of Hong Kong still have enough time 
left to make thenext move. Business firms, large and small, will try to maks as much 
money as possible in the next several years before they get out. Those who possess 
useful skills or have enough money to start a new life elsewhere in the free world are 
also expected to clear out well before the 1997 deadline. This is the kind of scenario 
Peking dreads most, because its realization wou!d turn Hong Kong irito an empty shell 
even before the departure of the British. 


Sy saying that it is in Britain's interests to maintain the stability and prosperity of 
Hong Kong, Peking is hoping that the colonial authorities will do everything possible to 
stop the flight of capital and skilled manpower so that it will be able to take over the 
colony intact. However, that is an impossible task. Since the underlying cause of Hong 
Kone's bleak future is Peking's credibility crisis, the British cannot "create" conditions 
that cannot exist. In calling on the British in Hong Kong to do something impossible to 
accomplish, Peking would be paving the ground for possible intervention in case chaos or 
sharp economic decline happens before the 1997 takeover. 


Such a possibility cannot be ruled out. The fact that Peking wanted the agreement to be 
called a “joint declaration" indicates that the Chinese Communists wanted to downgrade 
its legal force so that they may be able to breach it with greater ease. 


PREMIER WARNS AGAINST SELF-DETERMINATION TALK 


OW!70353 Taipei CNA in English 0242 GMT 17 Oct 84 


[Text] Taipei, Oct. 16 (CNA) -- Premier Yu Kuo-hwa stated that talks of "self- 
determination by the residents on Taiwan" are not different from talks of alienating 
one's self from the Chinese nation and Chinese people. 


He added that such talks could be utilized by elements of the "Taiwan independence 
movement," a group outlawed by the government, who want "self-determination by Taiwanese." 
fhe premier made the statement while answering an interpellation from Legislator Hsu 
Jung-shu in a Legislative Yuan meeting Tuesday. The premier emphasized that Taiwan is 
part of the Republic of China's territory, and people living in this area are citizens 

of the Republic of China, that is, members of the Chinese people. Therefore, talks of 
"sel f-determination” are tantamount to acts of alientating one's self from the nations 

and people, he added. 
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He pointed out that the government has been sparing no efforts in carrying out a demo- 
cratic constitutional rule in accordance with provisions of the Constitution which stipu- 
late that the Republic of China is a republic of the people, by the people, and for the 
people. He continued by saying that a full demonstration of the government's determina- 
tion to thoroughly carry out the democratic system is the election of people's represen- 
tatives at various levels of the government. 


He turther pointed out that at a time when the Chinese Communists are stepping up efforts 
in their united front tactics against the Republic of China, talks of “self-determination 
by the residents on Taiwan" will only give the communists excuses for an armed invasion 
of Taiwan since they never have given up such a probability. 


“Today, as we want to consolidate this national recovery bastion and elevate the inter- 
national status of this country," Premier Yu commented, "what we can best do is to unite 
together in an effort to further carry out our development projects and assure the con- 
tinuation of social harmony and economic prosperity and retain the nation's sovereign 
integrity.” 


Finally he warned that the theory of “self-determination," with the resemblance to the 
target of “Taiwan independence movement," which government has identified as a seditious 
group, and particularly since the theory might be suspected of breaking the unity here 
and of attempting to amend the Constitution, cannot be applied. 


JUSTICE MINISTER ON ECONOMIC CRIME MEASURES 


OW180505 Taipei CNA in English 0236 GMT 18 Oct 84 


[Text] Taipei, Oct. 17 (CNA) -- Justice Minister Shih Chi-yang said Wednesday that his 
ministry, in consultation with the Ministry of Foreign Affairs, has completed the draft 
extradition treaty, aimed at bringing back economic criminals from their overseas hide- 


outs. 


Testifying before a meeting at the Legislative Yuan Wednesday, Shih said the Foreign Min- 
istry is now negotiating with several Central and South American countries, including 
Bolivia, Paraguay, Costa Rica and the Dominican Republic, on the possibility of making an 
early conclusion of the treaty with then. 


Citing economic crime as the most serious category to inflict damages on the normal 
development of the nation's economy, he said in the first six months of this year, the 
procurator's office of the district courts throughout Taiwan have prosecuted 232 offen- 
ders in 140 cases. This was in addition to 470 persons involved in 264 economic crime 
cases uncovered by the investigation bureau under the Ministry of Justice. 


To give impetus to efforts to stem further growth of economic crime, Shih said his minis- 
trv has worked out a number of effective measures, including a manual for investigation 
of economic crimes, and establishment of acenter to prevent corruption and economic 


crime. 


At the same time, the procurator's office of the Taiwan high court has also set up a task 
force exclusively responsible for investigating economic crimes, he said, adding that 

the task force is keeping close contacts with the Ministries of Finance and Economic 
Affairs, as well as public prosecutors of the district court, to search for and look 

into any irregularities in the business worid. 
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MING PAO VIEWS CURRENT CPC PLENARY SESSION 


HK180327 Hong Kong MING PAO in Chinese 18 Oct 84 p 5 


[Special dispatch by Ting Mu-chih: "The Third Plenary Session Is Devoted to Discussion 
on Reform; Blueprint for Chinese Society Begin Drawn Up") 


[Text] Beijing, 17 Oct -- The 3d Plenary Session of the 12th CPC Central Committee has 
been in progress for a few days in Beijing. It is expected that its resolution on 
comprehensive reform will reveal a blueprint for China's future development and more 
clearly outline the so-called Chinese-style socialism, Therefore this meeting will be 
no less siguificant than the previous third plenary session, which marked a “historical 
turning point.” 


The convening of the current third plenary session was disclosed by CPC leaders 
beforehand, but the opening of the session has not been formally reported. The fact 
that some CPC Central Committee members and senior officials entitled to attend the 
meeting all left their offices last week showed that they were going to attend this 
third plenary meeting. Thus far no relevant information, including contents of the 
draft resolution, has been disclosed. There have just been rumors that the so-called 
“another third plenary session” will be of historic significance because it will 

draw up a blueprint for the future of Chinese society and will outline the Chinese- 
style socialist system. 


Deng Xiaoping and Hu Yaobang have already revealed that the main task of the current 
session is to discuss and adopt a resolution on urban economic reform, or the 
comprehensive reform. They have also said the meeting will not deal with personnel 
changes. Therefore, the meeting will be a rare plenary session of the CPC Central 
Committce specifically dealing with economic matters. This fact also shows that 

over the past 6 years since the previous thrid plenary session, the party has finally 
concluded its political struggle, and is now able to concentrate on conducting an 
overall reform which is focused on overhauling the urban economic structure by getting 
rid of the maladies caused by leftist dogmas copied from the Soviet Union, It seems 
that the party has the knowledge and ability to plan the general direction for China's 
future development. 


The draft resolution on reform was reportedly revised and rewritten several times before 
the plenary session and that more than 1,000 people have taken part in its drafting 

and revision. The one submitted to the plenary session will be the seventh or the 
eighth version of the draft. Since it deals with “comprehensive reform," the draft 
resolution presumably includes reform schemes for all major economic sectors. 


However, we should not assume that the reform resolution will be a very detailed and 
concrete plan, The task of a Central Committee session is only to formulate genral 
principles and policies and to detemrine general objectives. Therefore the resolution 
most likely will be just a programmatic document. However, because it is a blueprint 

for comprehensive reform, people may find a clear outline of the "Chinese-style socialist 
system." Previously, although the terms “socialism with Chinese characteristics" or 

"The Chinese-style socialist system" had been frequently used, their real meaning 
remained rather vague and no one could clearly see the outline of such a Chinese-style 
socialist pattern. In this sense, the resolution will surely interest people in 
political, financial, and academic circles in both East and West, 


Economic reform is gaining momentum on the Chinese mainland. Ordinary people are looking 
forward to an economic take-off brought about by economic reform of the price, wage, 
labor, and personnel systems, which are related to their vital interests, Thus, the 
people are all waiting to see what decision the third plenary session will make. 
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